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First Mortgage & 
Gold Bonds 


Shaffer Oil & aa eg - -— 
Refining Company in 


ne Send for a review and fore- 
Yield 8.15% cast of this great industry, 
together with suggestions 
for the purchase of securi- 
ties which should benefit 
from the improving situ- 
ation. 


A complete unit in Produc- 
tion Refining, Transporta- 
tion and Distribution direct 
to the public in 164 cities 
and towns in 10 states. 


Ask for Circular M-15 


Ask for Circular F-33, giving 


1921 earnings and balance sheet 


ILM Byllesby& Co. Henry L. Doherty 


Incorporated & Company 
NewYork Chicago 
{tl Broadway 208 S.LaSalle St Bond Department 
Provid 
WWeybosset St. 14 State Street, 60 Wall Street, New York 






































YOULL LAUGH 7% Edin fom Oa 
TILL IT HURTS 20% 


This morning I received an- 
other call for margin. That's 






BOOK that will make the fourth time in the last two 
you. giggle, chuckle; weeks your firm has insulted 
youll laugh ’til the tears me. I suppose even if I put 
come. You'll hysteric and wp 100% you would want 25 


: . er cent. extra as a matter o 
hiccough with glee as you st f 


turn the pages. Yours, etc. 


“DAVE.” 


No funnier bit of typical American 
humor has ever been written than the 
convulsing letters of “Dave” to his 
broker “Eddie,” in 


P. S. What Do You Think of 
the Market? 





THE FINANCIAL WORLD, 


Pie ; 29 Broadway, New York. 
Written by an authority on the ways of 


Wall Street under the name of A. ; era wenn we my check for $............ ote 
oe : Ca - - OP I REO GT ss ices snsaveeseeckcssceee cop 
Customer. Send your order to-day “P. S. What do you think of the Market?” to 


and start the New Year right, with 
a big loud healthy laugh. 


P. S. Price $1.00 Postpaid 
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SOME VITAL TOPICS 


Recently Discussed in 


THE FINANCIAL WORLD INVESTORS SERVICE 


Relation Between Capital and Income 


In the Weekly Letter of November 25 the relation between falling interest 
rates and security values was further discussed in its various phases. In 
its bearing on present market conditions this is one of the most illuminating 
discussions of the year. 


Missouri, Kansas and Texas Reorganization 


The Weekly Letter of December 9 analyzes the status of the new Missouri, 
Kansas and Texas securities. The indicated earnings of the reorganized 
road, the stability of interest on the Prior Lien bonds, the surplus available 
for payment of interest on the Adjustment Mortgage 5 percent bonds and 
the balance left for stocks are set forth in a very clear manner. 


The Hudson and Manhattan Bonds 


The Weekly Letter of January 13, 1922, describes and comments on the 
First and Refunding 5 percent bonds and the Adjustment Income 5 percent 
bonds of the Hudson and Manhattan Company. The Refunding issue has an 
excellent status as an investment, and the Income bonds possess unusual 
speculative features. Interest charges are now being earned and paid on both 


issues, with a liberal margin to spare. 


A few copies of these letters have been reserved for free distribution. 
The supply is limited and only one copy can be furnished to each inquirer. 
If you are interested fill out and mail the attached coupon. 


FINANCIAL WORLD INVESTORS SERVICE, 
29 Broadway, New York, N. Y. 


Please send me without charge and with no DN achinehnskexsxbeneenandenenadkenanie weet idsaamas: 
obligation on my part copy of the weekly letter of 


November 25—Relation Between Capital and In- 


come a) BEE CLG innoueenahde eeu tous kcnacaedber ens kanks ok 
December 9—Missouri, Kansas and Texas Re- 

organization 
January 13—Hudson and Manhattan Bonds D 


NOTE: Put x in box opposite letter you desire 
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and will continue to do so, confident in its belief that as long as it clings to this ideal 
it can count upon the support of the investing public. 


ik The “Financial V wi orld | was “established to “diffuse the “truth “sbeut tnvedtaiénta, has constantly maintainec 
| this attitude, 











An Oil Company With a Record 


The Texas Company, a Dividend Payer for Twenty Years, Is in a Unique 
Position; Present Outlook Is Promising 


HE petroleum industry situation 
certainly is not one which can be 


described as clearly defined. There 

ire so many uncertainties, some of them of 

\inor importance and some of larger, that 

ne would be tempting the fates were he 

venture too pronounced convictions on 
subject. 


But, without going into the situation as 
whole, and conceding that it is not 
nerally bullish, it appears to be safe to 
nticipate that, whatever ill effects there 
ay be upon companies classified in the 
| group, they will fall with least severity 
on those which have a_ completely 
unded out organization. 


A COMPLETE PLANT 


That is the reason why the writer has 
lected Texas Company as one of those 
vhich are worthy consideration, provided 
e investor wishes to go into oils at all. 


The Texas CoMPpANY owns and oper- 
tes an exceptionally well-rounded out 
‘oducing, refining and distributing or- 
ranization. 


The profits of the company, it must be 
Imitted, rise and fall coincidentally with 
ie rise and fall in the price of crude oil; 
iat, notwithstanding the fact that the 
mpany produces its own crude and does 
t sell anything save refined products. 
he reason is that the price for the re- 
ned products is inclined tg move in 
mpathy with the price of crude. 


According to reliable statistics, the 





By MARTIN WADE 


average profits per barrel of crude oil con- 
sumed by refineries in the depression per- 
iod of 1911 was 25.1 cents. In 1914 it 











OIL HOLDINGS IN U. S. 
Comparative List of Texas Co. 
Properties in the U. S. 


Owned in Jan. 1,18 Jan. 1, ’21 





Fee in: (acres) (acres) 
i Cs | eae 36,000 92,000 | 
| Oklahoma ...... 3,000 3,000 | 
| Louisiana ...... 11,000 232,000 


Under Lease in: 


Texas 1,100,000 1,398,000 
Oklahoma 214,000 417,000 
Louisiana. ...... 262,000 311,000 
ae 27,000 32,000 
W yoming 19,000 8,000 
Miscellaneous 45,000 40,000 | 


——— ining 


Total .......71,719,000 2,206,000 




















vas 54.6 cents. The estimate for last 
year is 83.4 cents profit per barrel. It 
would appear, then, that the Texas Com- 
PANY was not in such position as to find 
the lowered profit per barrel of crude a 
major influence. 


Now, .according to officials of this com 
pany and the opinion of eXperts in the 
business, there has been an appreciable 
fall in wages and in the cost of materials 
which have reduced materially the cost 


of producing, refining and distributing. 
The reductions have been most noticeable 
in the case of crude production. 


It is scarcely likely that the reductions 
left much of an impression upon the oper- 
ations last year, but they should play a 
considerable part in those for the current 
year. 


MARGIN OF PROFIT 


Going back over the statistical data I 
find that, in 1916, following a period of 
depression in which the margin of profit 
had fallen substantially, the Texas Com- 
PANY earned nearly twice as much as it 
did in the previous year. There does not 
vhy the earnings 
this year should not be appreciably better 
than those of 1921, although I would not 
go so far as to predict that the gain will 
be as substantial as in 1916. 


appear to be any reason 


It is unlikely that profits per barrel will 
return in the future to the level of 1912. 
Since that time the units of the Texas 
CoMpPANY have been rounded out more 
completely, and then the entire petroleum 
industry has undergone a great change. 
We have observed that the estimated 
profits last year were greatly in excess of 
those for previous depression periods, even 
though the margin of profit actually had 
been narrowed down in comparison to 
previous years. 

It may be perfectly true that the tre- 
mendous expansion in the motor industry 


that has occurred in the past few years 
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leaves the industry in a weakened position 
at present. It may be true that most of 
the companies engaged in the production 
of autos this year will find the road rather 
rough going. But the writer is unable to 
see that any such condition of affairs 
makes it certain that the demand for re- 
fined products of petroleum is apt to 
diminish to such an extent as to be serious. 
It appears to be certain, on the contrary, 
that the demand will continue to be far 
above the pre-war level of prices. 
are many factors that 

enter into the equation 


There 


fit and the profit per barrel, then there 
should have been a net at the close of the 
year of slightly more than $28,000,000. If 
we allow liberally for taxes and deprecia- 
tion, and deduct charges, there would re- 
main a surplus for dividends of more than 
$20,000,000, which would mean that the 
depression year of 1920 should show for 
the common stock now outstanding a sur- 
plus equal to around 12 per cent. 

The present capital stock amounts to 
$164,450,000. In 1915 the capital stock was 


However, the conservatism in this respect 
is a recommendation and should inspire 
confidence. 

Texas Company, as has been stated, is 
a well rounded out organization. It has 
a producing capacity for crude oil of 
around 35,000,000 barrels annually; a re 
finery capacity of about 33,600,000 barre’: 
a year and a storage capacity of over 
33,200,000 barrels. 

The company owns or leases 2,206,000 
acres of oil lands. Jt can produce more 

than 15 million gallons of 





which are _ important, 
among them being the fact 
that plant investment for 
the refining and distribu- 
tion of petroleum products 
is more costly than here- 
tofore and is not showing 
indications of being low- 
ered. 


The Texas ComMPpaNny 
has an immense storage 
capacity on hand at ail 





times which enables it to 
keep a large supply of 
crude and refined oils on 
tap. The fact that there 
is such a high percentage 
of stored oils is important 
for it means that, when 
prices for refined products 
are declining, there is an 
inventory loss, while in the 
case of advances, the op- 
posite is true. The de- 
clines last year therefore 
tended to increase the 
operating ratio for the 
company, which narrowed 
the margin of profit to 





esting reading. 











WOULD YOU NOT 
JUMP AT THE CHANCE — 


O sit down and talk with a high French banking 
official who was willing to tell you what he knows 
about banking conditions in his country? 


Well, that will be the privilege of readers of THE 
FINANCIAL WORLD next week. 


The leading feature of our next issue 
January 
finance and banking and the progress that 
made toward recovery. 


30—will be a frank discussion 


M. DE VALETTE’S contribution will provide inter- 
But its real importance rests in the 
fact that it comes from a man who looks at the facts 
and the figures, and he has the sources of information 
at his command, and brings to bear a certain imagina- 
tive faculty which most people lack. 





something like, as near as "3 
can be judged without the 

annual 20.8%, which 
represents a smaller decline than in the 


margin for previous depression periods. 


PLEASING RESULTS 


report to go by, 


The estimated results of last year’s 
operations, in the light of the lowered 
margin of profit, the inventory losses such 
as they were, and other factors, will be 
particularly pleasing to stockholders as a 
demonstration of a real earning power of 
merit. Of course in the absence of the 
annual report or complete data for the 
full year, it is possible only to arrive at a 
tentative approximation. 

As nearly as can be estimated the gross 
business of the company for the past year 
was in the 
neighborh o o d 
of $134,769,600. 
If we concede 
that the esti- 
mate as to op- 
erating 
previously made 


ratio 


is correct, and 
that we are 
right in our es 
timate of the 
margin of pro- 


112 


the issue of 
of French 
is being 
It has been written for exclu- 
sive publication by M. MARC DE VALETTE, of the 
Bank of France, one of the world’s leading banking 
institutions. 


THE EDITORS. 


gasoline annually from 
natural gas alone. The 
company also owns a fleet 
of ships that have a 150,- 
000 ton deadweight capa- 
city. It has 18 plants for 
the production of gasoline 
from natural gas, and has 
640 distributing stations. 

The company in recent 
years has ranked second in 
point of production among 
the independent compan- 
ies, and there are only two 
of the Standard Oil Com- 
panies owning a larger 
production. 

Mention has been made 


1@\ 





Ty 
“ 









viivay 





i 









Ay 
“ 


y 







iS 
‘ 


a) 





V1 


mo 









‘ii 






= 
O 


i 







(4X (AXii%6 







“Am 
va 
















(@\i6 





~ 
J 


Vax! 









Ss 





Yavii 






~ 










is of the field storage facili- 
ie ties of the company. It 
<S 


may be said that they are 
about the most adequate in 


the country. The field 
tankage is located prin- 
cipally in Texas, Okla- 


homa, and Louisiana and 
there is an emergency 
capacity for 8,000,000 bar- 
rels. 
. ? 
he gradual increase in 








$30,000,000. That is significant. 
If Texas Company last year could show 
earnings of around 12% 


very 


for the capital 
stock after all deductions, surely the in- 
vestor is justified in assuming that this 
year’s results will be even more satisfac- 
tory, particularly in view of the reduc- 
tions in wages and other 
which I have referred. 
Asa rough estimate, however, earnings 
equal to about $3.50 per share for the 
past year, would indicate that the 
dends were more than earned. Of course 
the management could make a _ better 
showing for surplus were it less conserva- 
tive than it is in the computation of what 
constitute proper depreciation 


divi- 


charges. 





A Typical Distributing Station 


incidentals to 


the capacity of the com 

pany’s refineries and in the 
consumption of crude oil is a valuable 
index as to the progress which the com- 
pany has made in the past decade. The 
following figures in this connection are 
vital to the investor and security owner: 


Refinery Consumption 
Year Capacity (Barrels) 
re 33,400 10,133,000 
it) | Eee 36,000 10,805,000 
OT? ...;. 38,000 11,415,000 
| ae 42,700 12,815,000 
Ree 47,300 14,190,000 
| | me 15,293,000 
Re 57,500 17,256,000 
1917 .. 63,800 19,155,000 
1918 .. 74,100 23,237,932 
RN cs. cine onic d 90,000 28,609,909 
ae 100,000 31,418,226 
ee 33,600,000 

The earnings 

during 1921 

were reduced 


by a 


of causes. 


number 
First 
in importance 
was the decline 
of from 10 to 
20% in the 


prices for finish- 


(Concluded on 
page 140) 
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The Past Week Served to Emphasize the Growing Favor Which High 


Grade Dividend Rails Are Winning; Railroad Qutlook Generally 
Improved; December Car Loadings Make Surprisingly Good Showing. 


Some Stocks to Buy for Income 


A Few Suggestions Which Should Enable the Provident and Alert Investor 
an Opportunity to Profit By Present Conditions 


HE stability of railroad bonds and 
TL sioce is more pronounced than is 

the case in any other line of enter- 
The actual dollars and cents show- 
ing for the railroads so far under the op- 
eration of the Transportation Act and the 
new conditions created by that piece of 
‘onstructive legislation, is not as impres- 
sive as it might have been 


prise. 


By PHIL MORLEY 


Rail Specialist, Tue FinancraL WoriLp 


given to prospective purchasers and a cu- 
rious situation is disclosed. 

The writer believes that the reason for 
the loan value of railroad securities lies 
in the recognition on the part of backers 
of their intrinsic merit. The fact that, in 
the face of such recognition railroad se- 
curities still remain far below their real 


obtain them. So why should the aver- 
age man pay a premium to obtain really 
more security or safety than he needs, 
when he can obtain a better yield on his 
money, together with every reasonable as- 
surance of liberal appreciation in price 
that does not imply any material lack of 
safety? 

I have stated that the 




















had general economic con- condition of the railroad 
ditions been more favor- | as a whole is compara- 
ible. | tively good, but the in- 
But the point which the Some Attractive Rail Stocks vestor who is thinking of 
writer would emphasize is | discriminate purchases 
this: : will wish to know more 
‘ ae , Div. Recent Income | ; 
The showing of the : than that. He will want 
“1 . Rate Price Return Y 
railroads, under the in- ff) = | : to know what particular 
fluence of economic con- Chic., St. P., Minn. & Omaha pfd........ $7 $45 7.78% railroads are in a specially 
ditions that affected all Boston & Providence (guar.)........... 10 124 8.06 strong position. 
industries, was much bet- | DOSE) i 7 98 7.14 | One might recommend 
ter than that of any other | Minn, St. P. & S. $. Marie pfd.......... 7 887.95 \§ the stocks of New York 
indu ] is ce cs : : P J, is 
ny ee ee New York, Chic. & St. Louis pfd......... 5 72 694 | Central, Atchison, the 
upon as basic. I can con- ea , 0 a \f preferred of Baltimore & 
ceive of nothing more Union Pacific ............+220 sees eee. 1 125 8.0 Ohio and Rock Island, 
blind than to suppose that and the first preferred 
the great transportation of Colorado & Southern. 
systems of the _ nation =e a — — But there are other 








could escape bearing their 

share of the sufferings that were the un- 
avoidable consequences of the inflation 
period. 

Last year the railroad securities were 
held back in large measure by the fact 
that the preponderance of advice to in- 
vestors during 1921 was calculated to keep 
them away from railroad stocks and 
bonds. 


SOME QUESTIONS 


To the doubter of the real investment 
value of railroad securities I would ad- 
dress the following questions: 

Why is it that the rate of interest 
harged upon railroad stocks and bonds 
is collateral is lower than that charged 
where the collateral is made up wholly of 
industrials ? 

Why is it that the presence of some 
railroad securities in collateral offered in 
lieu of loans at once raises the loan value 

whatever industrial securities are of- 
tered? 

Why is it that recent new issues of rail- 
road securities have carried a lower rate 

interest than new offerings of indus- 

al bonds and notes? 

Place the facts covered in the three 
uestions above alongside the statement 
that the railroad stocks were held back 
ast year largely by the pessimistic advice 
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value seliing level, is mot particularly 
complimentary to the average investor 
who should predicate his operations upon 
future prospects. 

It is admitted that the past year was 
far from satisfactory in the way of 
profits from railroad operation. But that 
is no reason for coming to the conclusion 
that this year is going to tell the same 
story. There is a mistaken idea among 
a great many investors that present con- 
ditions, good or bad, must be continued 
in the future. There is little disposition 
to look upon what has happened as just 
so much water over the dam. 


WILL FARE WELL 


But, if the bankers, despite the show- 
ing by the railroads last year, see fit to 
rank railroad securities above industri- 
als, far be it from me to question the 
reliability of their judgment. 

If the purchaser of securities that pay 
an income will exercise discrimination, he 
cannot but fare well this year. I would 
not suggest that the investor—I mean the 
investor of moderate means or only aver- 
age buying power—should go out of his 
way to purchase the so-called gilt-edged 
securities. They afford too small a yield 
or’income return. In other words, one 
‘is required to pay a premium in order to 


stocks that also offer the 
investor favorable opportunities, both as 
to income, return and as a possible price 
appreciation. 


A PROGRAM 


The program which the writer proposes 
herewith includes some guaranteed rail- 
road stocks, as well as others. All of the 
stocks suggested are substantial and there 
does not appear to be any good and suf- 
ficient reason for doubting their safety. 

It will be observed by reference to the 
table herewith that the yield on the stocks 
suggested does not go below six per 
cent and generally is closet to seven per 
cent. I believe that Louisville & Nash- 
ville stock is high grade and is entitled to 
investment rating. But at its recent price 
it afforded an income return of 6.36%. 
Union Pacific, at its recent price, afforded 
an income return of eight per cent. The 
stock of the road, according to the ratings 
given by the so-called rigid analysis, is on 
an even footing with Louisville & Nash- 
ville. The writer believes that is a matter 
of opinion. Union Pacific, affording such 
a high income return, seems to be a much 
better purchase at this writing, both 
because of the yield, and because it is 
believed that the statistics favor it. 

Illinois Central Leased Lines certifi- 


cates are obtainable at a price to yield 
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something like 6.56%, but although the 
security is high grade, there is a slight 
premium upon the safety when one con- 
trasts the income with that ob- 
tainable Central Railroad 
stock which afforded at its recent selling 
price an income yield of 7.14%. I would 
therefore purchase the latter in prefer- 


return 


from Illinois 


ence to the former, which is by no means 
prejudicial to the Leased 
cates. 


Line certifi- 

Southern Pacific may be regarded as a 
safe investment that is improving steadily 
in earning power and general statistical 
But for the purposes of the in- 
whom this discussion is ad- 
dressed, a better purchase from the sole 
standpoint [ 


position. 
vestor to 


of income return would be 
obtainable from the preferred stock of the 


Minn., St. Paul & S. S. Marie, which, at 
its recent selling price, afforded an in- 
come yield of about 7.95%, which is some- 
what higher than that on Southern Pa- 
cific. It may be that the latter might 
have a quicker market appreciation, but 
the tendency will be for all safe income- 
bearing securities to 


advance in price 
with more or less rapidity. 
The preferred stock of Chicago, St. 


Paul, Minn. & Omaha, at its recent sell- 
ing price afforded an income return of 
8.75%, which is entirely out of line with 
the intrinsic merits of the shares and the 
safety of the dividend. 

to have been “overlooked. 


THE RECENT GAINS 


Since the writing of the foregoing dis- 


This stock seems 


The Trade and Statistical Position of Certain Securities Obviously Is 


Better Than That of Others; 
and Make Disposal and 


Investors Should Go Over Their Lists 
Reinvestment 


to Strengthen Programs. 


cussion of specific purchases of railroad 
stocks was completed there has occurred 
in the stock market a noteworthy dem- 
onstration in the high price rail shares. 
In last week’s good investment demand 
activity was no more in evidence than in 
the best dividend-paying rails. 


Although it is not the intention of the 
present writer to invite compliments, he 
cannot allow the occasion to pass with- 
out some comment {regarding previous 
advice proffered by him and without ref- 
erence to the suggestions which have been 
made by THe FInancrAL Wortp and by 
writers who have given specific attention 
to analysis of Atchison, Norfolk and 
Western, Chesapeake & Ohio and Cana- 


-dian Pacific, among others. 


(Concluded on page 135) 


How to Improve Your Investments 


More Recommendations of Exchanges of Certain Securities for Others That 
Seem to Be in a More Attractive Position 


By SAMUEL KEITH 


footing, while the 








ae past 
week, if it omen 
































position of the 
did nothing railroads is more 

else, surely served clearly defined. 
as a foretaste of On its present 
what we are to Suggested Switches of Securities |j basis of operations 
expect from the the indicated earn- 
security markets Recent Recent | ing power of the 
for the next few Stock or Bond Price Stock or Bond Price | 6% preferred stock 
months during International Harvester ....... 83 For CE ie ee 84 tnchoague — 
y “ Ne Tre | ~ = =) o 
ai age | Western Pacific, Pfd........... 53. For Balt. & Ohio, Pid. .... 54 | te see 16%, a4 
the same trend of PUNE, Gk dine sees aGseieis 74 For Rock isl, Pid. B...... 73 though the road 
money rates at- Int. Mer. Marine, Pid. ........ 64 For Ches. & Ohio co ae could earn, pro- 
tended by the up- Amer. Sugar Ref., Pid. ...... O4 For Cons. Gas of N. Y..... 92 vided revenues 
ward turn of General Asphalt .............. 59s For Pacific Oil ........... 47 — — « 
iat Iowa Cent. ref. 48..........42. 3 ier MPT... oe eon 
and dividend-pay- St. Paul gen. 3¥s ...... +222 O60 For Mo. Pac. gen. 4s...... 62 cent on property 
ing stocks. Wiloon GOAVAGE: . 2.5 ..0ssiacess B77 For Int. Paper ref. 5s..... 7 value, better than 
Without bur- 20%. . The stock 
dening the record | paying six peéf cent 
with any further ! shows a very high 
remarks, I at once . —— — ——_—_—— A | income return, and 
will suggest that the wide margin 

holders of International Harvester, which the former is such as to make one sus- 


at this moment is quoted around 83, sell 


and transfer their funds into U. S. Steel, 
at about 84, with the intention of holding 

Such an exchange may not have all of 
characteristics which 


the found 


in the other suggestions which it is pro- 


may be 


believed that 
more actual profit will accrue to the holder 
of Steel than from holding the other stock. 
l am speaking solely of the current year. 

Earnings for Western Pacific have been 
anything but and the situa- 
tion is further involved by reason of un- 
certainties in 


Rio Grande. 
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posed to proffer. But it is 


satisfactory 


connection with Denver & 


All in all the position of 


picious as to its outlook. At this writ- 


ing, the preferred stock is selling around 
53. Baltimore & Ohio’s preferred is sell- 
ing only slightly above that amount and 


its dividend is assured and the earnings 
for the second half year last were such as 
to encourage one as to the outlook. Sale 
of Western Pacific and purchase of B. & 
Q. preferred therefore would be advis- 
able. 

Houston Oil, which is selling around 74, 
has had a considerable advance and may 
or may not go much farther. The pe- 
troleum industry, although it is better than 


it has been, by no means is on a firm 


of safety that resides in the earning power 
of the stock makes it an attractive one 
I, therefore, would be disposed to sell 
Ifouston at around 74 and purchase Rock 
Island preferred B at around 73. 
International Mercantile Marine pre- 
ferred may be fairly good for a long pull 
It is true that considerable faith in their 
future has been built up by talk about 
back dividends. But the shipping indus- 
try, no matter what its outlook may be, 
is not out of the woods as yet. 
From thought of the shipping industry 
I go back, almost mechanically, to the 
railroads. Here there does not exist the 
(Concluded on page 137) 
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Colorado & Southern’s Demonstrated Earning Power Last Year, and 


Indicated Earning Capacity Currently, Make the Securities of the Com- 
pany Particularly Attractive at the Present Time; First Preferred Leads. 


A Road That Is Making Headway 


Although Subjected Last Year to Conditions Similar to Those Which 
Hampered All Carriers, C. & S. Makes Good Showing 


eration so far as railroad securi- 

ties are concerned is the indicated 

irning power of given systems. What 
each road was able to do under the more 
less distressing conditions attendant 
pon railroad operation last year of 
course is important. If a road was able 
hold its own, 


‘ BOUT the most important consid- 





then it should be in 


good shape for the 
coming year and 
should be able to 
finish 1922 with 
substantial net rev- 
enues to the credit 
of its securities. 


EARNINGS 


Ist pref.—43.22% 
2nd Pref.—39.22% 
Common — 9.66% 
Foregoing esti- 
mate is based up- 
on earnings from 
July 1 to Decem- 








ber 31, 1921, using 


But if we as- these as basis for 


sume that the fu- 


annual rate esti- 
ture “holds out mate. See text for 
promise for better- further _elabora- 
tion. 


ment, and conclude 
that the adverse 











conditions that ob- 
tained during the 


By WARREN LORIMER 


tion became operative on July 1, 1921, 
which made a great big difference to the 
company. There also were reductions in 
the costs of materials and supplies, in- 
creases in efficiency, and reductions in 
operating ratio. 
All of that supposition and discussion 
leads to this point: if we would obtain a 
true test of the actual indicated earning 
power, looking at it currently only, we 
must take the earnings from July 1 last 
and, after allowing for seasonal 
changes, and assumiig that none but 
those will occur, and that there is no 
great increase in traffic volume other 
than ordinary seasonal changes, then 
CoLtorapo & SOUTHERN now is earning 
at the annual rate of: 
For the first preferred stock, 43%; 
For the second preferred, 39.22%; 
and, 
For the common stock, 9.66%. 
If we go back and compare that 


any showing at all for its _ stocks. 

The management of this property was 
able, before the peak of the burden of 
high costs was reached, to make inroads 
upon its operating costs that made the 
business of gaining further control less 
onerous. 


LOWER COSTS 


Early last year the management was 
able to show an indicated operating ratio 
of around 76%, which contrasted with the 
ratio of 82% in the previous year. Nor 
were such results achieved at the expense 
oi the property. At no time has the road 
been inefficiently operated or inadequately 
In the period of federal con- 
trol, the road was able to save enough out 
of gross to show better than four and five 
per cent. respectively for 1918 and 1919, 
without any aid from the Government. 

Maintenance expenditures mounted 
steadily from $2,242 per mile in 1913 to 
$6,000 per mile in 
1920. 


maintained. 





major portion of 





the past year really 
are things of the 








past, then the in- 
dicated earning 
power—or the pos- 
sible earnings at 
six per cent. on 
property valuation 
—is the factor to 





Last year 
the maintenance, 
with volume of 





traffic considerably 
reduced, was at 
about $4,808 per 
mile, and probably 





will figure out 
somewhat above 








that estimated 
amount, as the 




















set up as a guide. 
Viewing Cotor- 
,D0 & SouTHERN in that light, we find that, 
with net earnings equivalent to six per 
cent. upon property value, there would be 
‘the following showing: 
Fixed charges earned 1.88 times; 
For the first preferred, 49.70% earned; 
For the second preferred, 45.7%; and, 
For the common, 11.43%. 


THE CHART SHOWING 


Now look at the chart on this page. It 
will be observed that only once in the 
months shown .did the road manage to 
earn more than the monthly requirement 
t six per cent. But the earnings never- 
theless were fairly satisfactory. But sup- 
pose that we go farther. Suppose we 
Imit that the chart showing is more or 
ss misleading, which it is, provided we 
ish to lend weight to the fact that up to 
uly 1 last conditions were vastly different 
‘rom those ruling in the second half. In 
other words, volume increased in the last 
lalf, and a twelve per cent. wage reduc- 
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showing with what the stock would 
show were the road earning the full 
six per cent. on property value it will 
be seen that the company is earning at 
an annual rate which is not so very 
far removed from the full legal rate. 

When the first quarter of last year 
was passed, and when the common 
stock, even under the most difficult 
conditions then prevailing, was show- 
ing an indicated earning power of close 
to six per cent., the writer recails 
having read predictions that the road 
would be one of the best earners for 
the full year. That was when almost 
every other individual who was giving the 
railroads any thought at all was accepting 
the gloomy talk of railroad officials at 
what it seemed to be worth. 

The fact is that Cotorapo & SouTHERN 
possesses such strong inherent earning 
power that it is not under the same 
pressure as a great many other systems 
to reduce operating costs in order to make 








figures are not all 
available at this 








writing. 
In making the 
above chart 100 is 
taken to represent P . 
Bane segapielion eeR ance for this road 
quirement at six is being considered, 
per cent. on prop- one fact that must 
erty valuation. It 
will be observed, 


When the ques- 


tion of mainten- 


be borne in mind is 


that, eve 

therefore, that even though 
Colorado & South- the per mile ex- 
ern’s showing for penditure may not 
the last five seem to be as large 


months has made 


as that for other 








the company’s : 
securities attrac- systems carrying a 
tive. similar amount of 
traffic, the fact is 
not one against the company In other 


words, the figures for per mile expenditure 
for maintenance of way and structure for 
a road with the physical characteristics 
of CoLtorapo & SOUTHERN are what they 
should be. The roadbed is of solid rock, 
and such a foundation needs much smaller 
appropriations than do roads whose tracks 
are laid upon a less solid bottom. This 
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perhaps accounts in no small measure for 
the ability of the company to gain such a 
firm grip on operating expenses as it did 
early last year. 


Traffic density of this road has been 
showing substantial gains in the past 
decade. The showing from the pre-war 
year of 1914 to 1920 inclusively is inter- 
esting. In the former year traffic density 
for freight was 469,344 tons. In 1920 it 
was 802,220 tons. The progress during 
the period was consistent, and ‘indicative 
of a firm traffic policy of aggression. This 
factor is to be considered in the light of 
a strong commendation for the securities 
of the company. 


CAR LOADINGS 


The car loadings for the same period 
also are interesting. In 1914, the average 
freight train load was 291 tons and in 
1920 it was 445 tons. 


Cotorapo & SOUTHERN is what is spoken 
of as a debit road. In other words, it 
pays more in rentals for equipment than 








PRICE FLUCTUATIONS 


Ist Pfid.* 2nd Pfd.* Common* 





Years High Low High Low High Low 
1901 ..... 60 40 28 16 18 6 
me ...70 2 DB we @e 14 
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*Fractions omitted. 





it receives. In 1919, for example, the com- 
pany received $285,115 in equinment 
rentals, and paid out more than $700,000. 
But, although the company may be short 
of equipment, it has no large equipment 
maturities and therefore is in a good credit 
position. The company is believed to be 
in an excellent working capital and cash 
position. 


TONNAGE INCREASED 


The writer would assume, from the 
financial statements of the company, that 
the directors have not considered needs 
for new equipment sufficiently pressing to 
justify purchases when prices were high, 
and have believed the hire of equipment 
the better method of meeting needs. In 


the meantime, the management has accom- 
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plished a commendable record for in- 
creases in average tons per loaded car and 
average revenue train load, which seems 
to offset the shortage equipment. 


The manner in which the Cotorapo & 
SouTHERN has been able to overcome 
operating costs, and to get them in hand, 
indicates a high character of management 
which should inspire confidence in the 
securities. The showing of indicated earn- 
ings to which reference is made in the 
fore part of this article is such as to sug- 
gest the possibility of very satisfactory 
earnings for the full 1922 year. 


The signs now clearly point to a revival 
in business this year and the road already 
has displayed aptitude for grasping what- 


ever benefit there may be available for the 
property and the security owners. 


The first preferred stock seems entitled 
to high investment rating, in view of the 
earning power back of it, and it should 
have very attractive speculative possibili- 
ties. The common, which recently went 
on a dividend basis, is more attractive now 
than it was when it was in the non- 
dividend paying class. The present price 
affords a reasonably attractive opportunity 
for material benefit to present purchasers. 


Of the bonds, the refunding 4%4s of 1935 
seem to be in the most attractive position. 
They are secured by second lien on 1,043 
miles of productive track and by deposit 
of securities aggregating $37,137,411. 


Dutch Having Their Troubles 


By Our Special Holland Correspondent. 


HE Dutch Government is about to 

raise a loan in A few 

months ago a loan on behalf of 
Netherlands’ India was floated here but 
proved an utter failure. The naked fact 
is that there is no money in Holland. 
Enormous as have been the losses in all 
sorts of paper, the final blow came from 
the sensational drop in foreign exchange. 
Millions, not to say billions, were lost. 
The taxes have been carried to a point 
that whosoever can afford to leaves the 


America. 


country. The very rich have settled in 
Switzerland, the Riviera and other re- 
sorts. 


The finances of this country are in a 
pitiable plight. Rich Holland has to bor- 
row one billion guilders in 1922. Holland 
that was not in war and that made im- 
mense war profits has to borrow in Amer- 
ica. This is the cold fact, the hard real- 
ity, the appalling truth. The cry for 
economy has necessitated investigation. 


EXTRAVAGANT 


Undreamed of 
coming to light. 


extravagances are now 
Fancy a minister buying 
soup tablets and losing in this transactions 
alone two and a quarter million guilders. 
But such things concern the past. Ahead 
of us opens a new field of extravagance. 
Holland, or rather its present government, 
wants to increase its navy and buy sub- 
marines. We got on foot and pushed 
through last week an army bill with a 
majority of two votes. The fleet program 
alone will involve a yearly outlay of 
ninety-two millions. An American not 
knowing anything about party politics in 
this little country will no doubt ask: 
“Have the good old Dutch gone crazy?” 
The answer is that a reactionary clerical 
majority is now in the seat of govern- 
ment. However paradoxical it may sound, 
the Protestant clergyman, the man of God, 
is even more militaristic (eisenfresser) 
than his Catholic brother and partner. 
The Dutch navy is nothing but old rust, 
revolting sailors and grumbling officers. 


The navy’s warmest friend and ablest 
critic recently said: “The fleet cannot at- 
tack; not even flee.’ There are many 
fools in this country who imagine and 
boast that the army kept the country out 
of the war. Even if Holland has the men 
it has no coal within its line of defence, 
no blast furnaces, etc. Everything has to 
be imported. It has been said: ‘“A*nother 
war would turn Europe into a ruin.” 
Would Holland escape? There is no 
choice for Holland but to trust to the 
supremacy of justice and to: walk on by 
the light of Geneva. Here is a grand and 
noble opportunity for the broad-thinking 
and far-sighted American banker. He 
should come to the assistance or rather 
the rescue of the intelligent and enlight- 
ened classes in Holland, but no money for 
such damned nonsense. Uncle Sam should 
say: “Waive your army and naval pro- 
gram and I'll see what I can do for you.” 


In the last session of the Second Cham- 
ber, the Minister for the Colonies declared 
that the American loan had nothing to do 
with the intended purchase of subma- 
rines, but it must be patent to even the 
unsophisticated mind that the American 
money will release Dutch money where- 
with to buy the mischievous engines. 


INSINCERITY 


statements from the ministerial 
bench reveal the insincerity and duplicity 
of a Government of which one member 
presided not long ago at the second con- 
ference at Geneva! 


Such 


What Holland needs is the electrifica- 
tion of its railroads and rural districts. 
Then the most stringent economy, and, 
mindful of the old adage that the least 
governed state is the best governed state, 
she should throw out all her superfluous 
officials. 


The soil conditions in this part of Eu- 
rope are not satisfactory. Since Septem- 
ber, 1920, the rainfall has been insufficient. 
Winter cereals are in poor condition. 
Abundant rains can relieve the situation. 
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oT he /2 oreign Situation i: in 1 Review 


Directed and Edited by EDSON READE 


Foreign Specialist, The Financial World 


Carries No Chip On Shoulder 


Special Correspondence From 


A representative of THE FI- 
NANCIAL Word, Mr. JOSEPH 
RUNSHEIM, who has been travel- 
ing through the Orient, study- 
ing conditions, has just finished 
a trip through Japan. He has 
visited the cities of Yokohama, 
Tokyo, Kyota, Mujanoshito, 
Nikko, Nara, Osaka, Kobe, and in 
Korea, stopped at Tusan and 
Seoul. Wherever he visited, he 
writes, he was impressed with the 
business depression prevailing. 
It reminded him very much of 
the industrial conditions in the 
United States at the time he left. 


5 ern: it is a greatly overrated na- 
tion and I hope the Ccenference at 
Washington does not yield to its exorbi- 
tant demands, as that would only 
make it worse. I do not believe there is 
the slightest or remotest indication of any 
clash with Japan. There is a jingo press 
here, and agitators, the same as we have, 
and war talk is entirely confined to that 
class and to other irresponsible persons. 





Tokio 


“We should take no stock in any war 
talk that some special correspondents have 
been writing at so much per. There ts 
nothing to it. They do not want war. 
They have troubles of their own and are 
not looking for them elsewhere. 


“Of coure, if they could annex some 
land peacably, or take some when no one 
else is looking, they would do it, but I 
feel they have no intention of fighting for 
annexation. There is great poverty all 
over Japan. If they made big money 
during the war, there is no evidence of it 
now among the masses. In China condi- 
tions are even worse. I never saw so 
much dirt, filth, and squalor as among the 
poorer people. This same state of affairs 
prevails in Japan and Korea. Most of 
this class live in huts or shacks, built of 
mud, clay or cement, with thatched roofs 
of many layers of straw. Their standard 
of living is vastly inferior to ours, in fact, 
no comparison can be made. After see- 
ing what I have I cannot find fault with 
our Pacific Coast for not wanting Japan 
and Chinese immigration.” 








Bank of Nations Plan 
Vebraska Senator Presents New Scheme 
AN international clearing house for 

the purchase and sale of exchange 
has been proposed by United State Sena- 
tor Girpert Hitcucockx. The plan looks 
well on paper. The legislator asserts his 
‘onviction that the one way to reestab- 
lish, or revive international commerce is 
to construct a great international com- 


merce is to construct a great international 
banking and currency system. 


The Senator avers that a bank such 
as he proposes would be the only means 
of eliminating gambling in exchange and 
that it alone could bring about the sta- 
bility of the rates. 


The desideratum is all right. None 
could wish more than thoughtful Ameri- 
cans for the economic readjustment of 
Europe, for the attainment of something 
like stability on the part of the exchanges, 
and for the restoration of international 
commerce on proper scale. 


But we may as well be frank about it 
all. 


In the first place, the proposal of the 
Nebraska Senator is for a great interna- 
tional bank which this country would 
control and dominate. For years Lon- 
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don has been the dominating center of 
international finance. It has heard a 
great deal of late about the progress 
which New York has made in taking 
over the robe of dominator. But it is 
not to be anticipated that London will 
care to give up without a struggle, even 
though conditions on the other side of 
the Atlantic are more or less hampering. 


It is scarcely likely that London would 
view with pleasure a propostion which 
would give over to’ this country undis- 
puted command of world finance—a com- 
mand which it is unlikely could be dis- 
puted for years to come. That is one 
angle. 


Again, it is futile to talk about this 
country looking to its banks and investors 
for backing for any scheme, however 
sound theoretically, that is not predicted 
upon some tangible proof that the na- 
tions it contemplates helping out of their 
difficulties have gotten down to bedrock 
in the work of helping themselves. 


Ambitions of this or that country to 
build a strong military machine, to erect 
a wall about its boundaries with lavish 
expenditures of monies that might be di- 
rected into other channels, stand in the 
way. 


Budget balancing, or real work in that 





direction, is what must show up in the 
world on the other side. 


We have a large portion of the 
world’s gold in our vaults. We have a 
superabundance of investment funds. 
We have financial. power and resources 
capable of doing monumental things. 
But if profligacy is contemplated, we can 
find employment here at home without 
going abroad to throw our money away. 


The foregoing is not offered in any 
spirit of animus. Nor is it intended as 
discouragement of those who have placed 
their funds in foreign obligations. It is 
proffered rather with the thought that 
even though plans and schemes for re- 
lieving the situation may be sound and 
may meet approval as ideas, they must 
await something really tangible from the 
other side of the world as to economy 
and a disposition to cooperate with us. 


Peru is Reorganizing 
Finances Being Shaped With New York 
Banker’s Help. 


EW YORK bankers now in Peru are 

aiding in the reshaping of the finances 
of that country, according to advices from 
the capital of the Republic. A thorough 
reorganization is under way, and the offer- 
ing of a new bond issue is anticipated in 
the near future. 


Coincidently, the Government of Peru 
has let contracts for railroad building and 
other improvements that promise much in 
the way of development of the country. 
\ company of British and Canadian 
capitalists have obtained concessions to 
construct 1,800 miles of railroad and is 
paying the Government more than a mil- 
lion and a quarter pounds for the con- 
cession represented in certain short lines 
of railways. 


Another interesting loan that is pending 
is one for the city of Montevideo. It is 
stated in banking circles in New York 
that the new issue will be of 8% bonds to 
the amount of $6,000,000, with amortiza- 
tion of $200,000 annually. 


Montevideo has a small external debt 
which consists of an issue of 5% sterling 
bonds due in 1889, to the amount of £980,- 
000. The city has a population of some 
400,000 inhabitants, and is the capital of 
Urugay. 

The Secretary of the Treasury of Bolivia 
was a recent New York visitor, the report 
being that he was arranging for a loan 
to his government of $15,000,000. 


3olivia has a good record for the man- 
agement of its finances. In 1920, it paid 
off in Paris two loans aggregating 56,119,- 
000 francs, the financing having been done 
by an internal loan. The per capita debt 
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of the country is only $9.10, and resources 
are among the world’s richest. 


Exchange Austrian Bonds 
Our State Department Makes Important 
Announcement. 

] OLDERS of Austrians pre-war bonds 

not including war loan issues, munici- 
pal bonds or private industrial obligations, 
have been asked to forward them to the 
State Department in Washington for pur- 
poses of exchange into new bonds to be 
issued by the Government of the new states 
of Austria, Czecho-Slovakia and other 
successors to the old Kingdom. 

The State Department is co-operating 
with the Reparations Commission of the 
League of Nations, acting as its agent. 
The Commission recently made a decision 
to call in the pre-war issues of the old 
Government of Austria in accordance 
with the treaty between the Allied Pow- 
ers and Austria in 1919. 

The United States did not ratify the 
treaty of Saint Germain. 


New Argentine Loan 
Government Is In Market For 
000,000. 
RGENTINA wants to borrow from 
American investors the sum of $50,- 
000,000 for twenty or twenty-five years, 
the proceeds to be used largely for the 
funding of floating debt. Another Argen- 
tine loan that is in prospect, or at least is 
being discussed, is one for providing funds 
for the purchase of locomotives. Argen- 
tina is undertaking considerable develop- 
ment work. In November last the Gov- 
ernment purchased a quantity of locomo- 
tives in Philadelphia, giving in payment 
5-year 6% bonds. An additional loan for 
a similar purpose possibly may have the 
same nature. 


$50,- 


At the same time, it is to be recalled 
that recommendation was made in Wash- 
ington recently that the Dominican Re- 
public be granted a large loan to be used 
in part for the purpose of refunding the 
5% bonds of 1918, and the 8% bonds sold 
here last July. 

Although the Dominican Republic was 
sadly pressed in meeting the terms of 
the two loans mentioned, the Republic 
has fairly good standing and the need of 
good roads is imperative. It should not 
be a difficult matter for the Government 
to dispose of bonds now with easier terms 
and sinking fund provisions than were re- 
quired of her in the previous instances. 


Propose Loan For Germany 
New Republic Seeks International Relief. 

N history there are several instances 

recorded of where a group of interested 
nations have gotten together for the pur- 
pose of extending a loan to bankrupt na- 
tions. So the effort which Germany has 
been making for some time to obtain a 
large international loan is not 
idea. 


new in 


Germany’s purpose in seeking to place 
the loan is to avoid the necessity of pur- 
(Concluded on page 130) 
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New Canadian Loan 1s Pending 


Dominion Contemplating Offering While Financial Centers 
Are Busy Speculating as to Market to Be Used 
By BEN LENNOX 


of wide financial interest in New 

York, Montreal and London. The 
question for which an answer is being 
sought is, will the new loan be offered at 
home or abroad, or both. There is a 
growing need of money at Ottawa for the 
current year’s financial requirements, which 
have been accentuated by declines in cus- 
tom’s receipts. Then 


Cor wise | Loan of 1922 is a topic 


too the condition of the American money 
market is such, in many respects, as to 
make the New York position rather im- 
pregnable for quite some time at least. 

The total of Canada’s funded debt that 
at present is payable in London is $336,- 
001,469. The total payable in New York 
is much smaller, being slightly more than 
111 millions. 


Of the 5%4% Victory 





there is the maturity 
next December of the 
1917 Victory Loan of 


aproximately $192,- 
000,000. 

Pressure is being 
brought to bear to 


cause a goodly pro- 
portion of the coming 
loan to be offered in 
Canada. At least 
Canadians are being 
warned to be ready 
for it. Of course they 
would have opportun- 
ity of purchasing even 
if the loan is offered 
in New York or Lon- 
don. 

The offering of the 
loan in New York, 
Canadian bankers 
point out, would not, 








Loan which = =ma 
tures next winter, 
large proportion 


owned in the United 
States. American 
holders of the bonds 
will reap quite a sub- 
stantial profit through 
the improvement in 
Canadian exchange 
that has occurred of 
late. So there is con- 
siderable interest and 
reason for it, in what 
the Dominion’s bor- 
rowings this year will 
be, and just what pro- 
portion will be trans- 
acted here. 

The new Govern- 
ment recently installed 
in office probably will 
make a definite an- 








as many assume, help 
the exchange situa- 
tion other than tem- 
porarily. Interest 





Hon. William Lyon Mackenzie King, 
whose newly elected government is 
expected to make an announcement 
in connection with the loan. 


nouncement _ shortly. 
The most authorita- 
tive opinion is that 
this year’s loan will be 





would have to be paid 
abroad, and the maturity would have to be 
met abroad, which would operate to de- 
preciate the currency. 


The actual amount of the Ioan has not 
been stated and it is believed that the 
Finance Minister of the new McKenzie 
Kinc Government will consult with 
Dominion bankers and bond authorities 
before anything definite is decided upon. 

The growth of the interest of American 
investors and bankers in the Dominion is 
attested by the increasing number of loans 
made in this market. During the eleven 
months ending November last there were 
sold in the United States $73,282,000 in 
municipal and provincial securities. 

LONDON INTERESTED 

While there may be some keen interest 
in London in connection with the 1922 
Canadian loan, it does not seem likely that 
that city will contest the position of New 
York as a field advantageous for the 
Canadian borrower. Since the pound 
sterling has been advancing there has been 
some talk about larger amounts of capital 
being sent to the Dominion by London. 
But the pound sterling is not at parity and 
may not be there for some time. Then 





brought out in the 
next few months even though it is possible 
that better terms might be secured by 
waiting until fall. 
** * 
Nipissing’s “Extra” 

Several months ago, Nipissing reduced 
its dividend rate from 20% to 12%, with 
the statement that any earnings subse- 
quently in excess would be distributed as 
an “extra.” The latter now has been paid. 
The year-end disbursement was 3%, and 
there remained a surplus of $300,000. 


Nipissing is a silver proposition which 
does not, by reason of its location, come 
in for benefits under the Pitman Act and, 
according to authority consulted, the re- 
production is small. One high 
authority with whom I have discussed the 
company, asserts that the mine may be 
exhausted in a few years’ time. 


serve 


One factor upon which the management 
is depending is its interest in some iron 
properties which it believes will be a 
source of substantial profit later on. How- 
ever, the point is, I would not suggest that 
the declaration of last year’s extra dis- 
bursement is a “bull” argument in favor of 
the stock. 
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HAT was a rather amusing answer 
which the ever whimsical CLEM- 
ENCEAU the other day gave to an 
inquiring representative of the New York 
ening Post. “I have been learning from 
\fax MuLLER’s ‘Science of Language’ the 
science of being silent,” he said. I think 
that the book must have quite a circula- 
tion down here in Wall Street. So many 
1ave cultivated the science of late to a 
nicety. I do not mean those who are 
villing to turn over the ordinary run of 
financial district gossip. I refer to the 
real big fellows who might say something 
were they so disposed. Quite a number, 
the way, have departed this city for 
points farther South. A good idea, too. 
These are not particularly bright days for 
the speculatively inclined. Perhaps that is 
why the science of being silent is the 
vogue. The really thoughtful, skillful 
speculator knows just as well as does the 
economist that times when money rates 
are going down and profits from industrial 
enterprises are few and far between, it is 
lifficult, or impossible, to coax the reckless 
tapesters into the game. 
* * * 


HOUGHTS of Thrift are occupying 

CHarLteS M. Scuwas these days. 
Last week he was among those present 
who laid wreaths at the foot of the statue 
)f the original Thrift Apostle in Printing 
House Square. Tributes to the memory 
of the immortal FRANKLIN are quite 
proper. But ceremonies on the edge of 
the financial district calculated to glorify 
the practice of thrift—well, the time does 
not seem particularly propitious. Wall 
Street can be most prodigal at times but 
no such charge can be sustained against 
it these days. .I know of more than one, 
yes more than a dozen, fairly large houses 
in the Street that are practicing the virtue 
sc religiously that one pauses to wonder 
if they ever will depart from it. It may 
grow into something about as commendable 


as recklessness. 
* * * 


HE other day I ambled into the cus- 

tomers’ room of a certain brokerage 
house and as usual passed the amenities 
ith several of the gentlemen occupying 
‘served seats in front of the score board. 
’ne of these was a garrulous sort of in- 
ividual. He was of the school which 
elieves in picking out this or that 
articular company and then  watch- 
ng it closely for a period of time 
reparatory to making up his_ mind 
ist what to do. He told me about 
is experiences. He had _ picked his 
ympany and then sat down to watch and 
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by the Saunterer 


study it. He got the statistics and all of 
the data peculiar to the company. And 
he studied them. The trouble was he got 
too close to them. “Six months ago 
things were not so good with the com- 
pany,” he said, ‘and the shares were down 
around the year’s low level. I thought | 
would wait a while before buying. Three 
months ago the business was not much 
better, but the shares were up several 
points. Then I decided that I would wait 
for a_ reaction. Now business for the 
company looks promising; the outlook is 
good. I am afraid that I have missed 
the market and the other fellows have 
some of the stock I should have bought.” 
* * 


ie spheres political one frequently hears 
of this or that man who, so it is al- 
leged, is representative of this or that 
“interest” or is man Friday of this or 
that plutocrat. A friend tells me of a 
story that is told of a certain well-known 
national political headlight at present a 
member of the United States Senate. 
Prior to his election a life-long follower 
of an opposite political camp signified his 
intent to support the candidate. It was 
in the lobby of a hotel and the announce- 
ment was overheard by one of the workers 
of the other camp. The latter, when the 
opportunity came, quietly addressed the 
voter. “Say,” he remarked, after some 
preliminaries, “do you realize that the 
candidate you say you are going to sup- 
port is the candidate of the XYZ banking 
crowd and the X railroad?” The voter 
smiled: “That’s all the more reason for 
me. If he’s good enough for those fel- 
lows he’s good enough for me.” I call 
that the retort courteous. 
* ” cal 

FTER serving twenty-one years as 

chairman of the Chicago Clearing 
House Association’s Executive Com- 
mittee, James B. ForcGan’ has re- 
signed and will be succeeded by GEORGE 
M. Reynotps. Both are bankers of the 
old school; men who know banking 
thoroughly, and are of the conservative 
type, and not of the modern school, that 
seems iately to think a little speculation 
is not harmful to indulge in. Mr. ForcAan 
has fully earned a rest and in his retire- 
ment from active duties he still will re- 
main the Nestor of Chicago banking to be 
consulted when matters of great import- 
ance arise. It remains to the lasting 
credit of Chicago that in ForcaNn, REy- 
NoOLDs, and Hutsert, the able head of the 
Merchant Loan & Trust Co., it had three 
strong men, who were held so high in 
the confidence of the people that they 
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were able to unravel a nasty situation 
without so much as causing a ripple of 
excitement and apprehension. The same 
high principles of banking that he has 
applied to his big bank, Mr. ReyNoLps 
can be depended upon to continue as chair- 
man of the Clearing House Executive 
Committee. 
* os * 

E a Bull on the Country! spirit is 

not entirely confined to the pre- 
cinct of Wall Street. The wise advice 
commonly accredited to the father of the 
present J. P. MorGan has permeated the 
people at large. The newspapers and 
magazines have frequently quoted it un- 
til it has had the widest circuiation. Peo- 
ple who have had this faith, and kept faith 
with it, eventually have profited. During 
the war our Government let loose a horde 
of minute men bond sellers, and _ in- 
structed them to tell the people that. a 
bond of Uncle Sam was worth a hundred 
cents on the dollar. A decline in bond 
values later set in from which even the 
Governments could not escape. But now 
Liberty’s and Victories are selling close 
to par, have even touched that price, and 
the bulls on the country, who were sharp 
enough to speculate in Uncle Sam’s 
credit, once more are the gainers. 


* * * 


| upagageeae report that orders are mak- 

ing their appearance from outside 
points for a number of the lower-priced 
dividend paying stocks and that the pur- 
chases are being made with a view to put- 
ting the stocks away for a long pull. 
There has been some odd lot purchasing 
of some of the more speculative railroad 
and public utilities also, so I am informed. 
Regarding the latter, I would be inclined 
to doubt the merit of such procedure at 
the present time. Purchase of good divi- 
dend payers might be all right. But the 
others will probably have a longer pull 
than is expected. 


* x * 


AILURE once more has visited that 

chronic protestor, CLARENCE H. VEN- 
NER, whose efforts to restrain the SoutH- 
ERN Paciric from separating its oil hold- 
ings from its railroad properties was 
frustrated by the affirmation by the United 
States Court of Appeals of the decision 
of FeperaL JupGeE KNox in refusing a 
restraining order. One would think that 
VENNER would come to the conclusion 
that the Courts have had enough of him. 
He doth protest too much. Tue Saun- 
TERER. has certain mental reservations 
which he does not particularly care to 
bring out into the light of day. 
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feaiticant Financial Events of the Week Pithily Present 


-Their Influence Interpreted Favorabl 


or Unfavorab 





Corporate Matters 


Nash Motor Company for the year ended 
November 30, 1921, reported net earn- 
ings equivalent to $35 a share against 
$122 in the preceding year. 

National Biscuit for the year ended De- 

1921, reported net earnings 

equivalent to $13.48 a share on the com- 

$13.02 in the preceding 


cember 31, 


mon against 
year. 

Western Union for the twelve months 
ended December 31, 1921, reported net 
income of $9,704,964 against $12,785,- 
722 in the preceding twelve months.— 

H. R. Mallinson & Company for the year 
ended October 31, 1921, reported net 
earnings equivalent to 69 cents a share 
on the common against 67 cents a share 
in the preceding year.+ 

British American Tobacco for the year 
ended September 30, 
profits after taxes and charges of 
4,328,481 pounds against 4,879,177 
pounds in the preceding year.— 

Mananti Sugar for the year ended Octo- 
ber 31, 1921, reported a net loss of $87,- 
462 against net profits of $2,668,131, 
equivalent to $24.23 a share in the pre- 

ceding year.— 

Armour & Company for the year ended 
October 29, 1921, reported a net loss of 
$31,709,817 against net profits of $5,- 
319,975 in the preceding year.— 

Mexican Eagle Oil for the year ended 
June 30, 1921, reported trade profits of 
$40,490,600 against $28,636,000 in the 
preceding year.+ 


reported net 


Alliance Realty Company for the year 
ended December 31, 1921, reported net 
earnings equivalent to $10.18 a share 
against $6.51 a share in the preceding 
year.+ 

Continental Motors for the year ended 


December 31, 1921, reported a deficit 
of $371,534 against net profits of $3,- 
567,504 in the preceding year.— 
American Tel. & Tel. stockholders De- 
cember 31—185,000 compared with 178,- 
200 on November 1, and 139,448 on De- 


cember 31, 1920.+ 

U. S. Steel investors holdings December 
31—3,993,067_ shares, or 78,56% of 
total stock outstanding, against 2,132,- 
589 shares, or 41.95% December 3], 
1916.+ 

Receivers appointed for the Astoria-Ma- 
hogany Company. 

Commodities 
Oil—Daily average production for the 


week ended January 7th, 1,413,450 bar- 
rels against 1,407,750 barrels in the pre- 
ceding week.+ 
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_ Week’s Business Index 


(For Week Ending Wednesday, 
January 18) 


UNFAVORABLE POINTS—21 
FAVORABLE POINTS+32 
NEUTRAL POINTS=8 


Analysis 


HE week was not marked by 
I developments of a conspicuous 
nature but by a steady better- 


ment of underlying conditions. The 
after holiday dullness was not as 


marked as in the previous week. On - 


the whole confidence seems to have 
experienced a considerable revival. 


Dominant Factors 


A very encouraging development 
was the sharp gain in reserves by the 
Federal Reserve System and the con- 
sequent easing of money rates. Under 
this influence investment securities 
strengthened materially and even the 
more speculative came into favor. 
Railroad stocks were particularly 
strong, average prices crossing those 
of a year ago for the first time in 
months. Gold imports for 1921 are 
given as $691,000,000 with exports of 
$24,000,000, which on a basis of one 
gold dollar possessing 11.5 dollars of 
potential credit, the increase in lend- 
ing power in the United States during 
the year is $7,670,000. As capital is 
always seeking employment, the re- 
sult may be some reinflation. 


Commodity prices ruled firm with 
wheat quite strong. Cotton was dull 
and inclined downward. Metals were 
little changed, with minor reactions 
in iron and steel, copper steady, and 
tin higher. That the underlying con- 
dition of the coppers is much im- 
proved is witnessed by resumption of 
production by several mines and two 
dividend disbursements by copper 
companies which have long been non- 
dividend payers. 


Foreign exchange rates were gen- 
erally steady. The change in the po- 
litical situation in France, while re- 
gretted, had no ill effects on French 
frances and cannat be interpreted un- 
favorably from a fiscal standpoint. 


On the whole there is much that 
makes for assurance but time is nec- 
sary before the heavy losses of 1920 
are recovered through the process of 
normal profits. 








Coal—Production for the week ended 
January 7th, Bituminous 7,460,000 tons 
against 5,960,000 tons in the preceding 
week and 9,633,000 tons in the corres- 
ponding week of 1921.4 Anthracite 
1,281,000 tons against 862,000 tons in 
the preceding week and 1,597,000 tons 
in the corresponding week of 1921.+ 

Cotton—Recovery. New York spot for 
middling 17.95 cents against 18.20 cents 
in the preceding week.— 

Sugar—Dull and weak. Carry over ap- 
proximately 2,000,000 tons against a 
normal carry over of 1,250,000 tons.— 

Coffee—Dull and irregular.= 

Cereals—Strong.+ 

Provisions—Steady= 

Steel—Average price of 8 principal prod- 
ucts $44.09 against $44.15 in the pre- 
ceding week and $85.03 the high in 
1920, and $37.11 for a thirteen year pre- 
War average.— 

Structural Steel orders for December— 
71,500 tons against 99,810 tons in No- 
vember, 97,800 tons in October and 86,- 
000 tons in September.— 

Tin—£173 against £167 a 
Production 1921, 80,660 long tons 
against 108,990 tons in 1920, 103,668 
tons in 1919 and 119,000 tons in 1913.— 

Lead—Unchanged at 4.75.= 

Spelter—Easy at 4.65 against 4.90 a week 
ago.— 

Copper—Quiet and firm at 1334 cents un- 
changed.= 

Pig Iron—Easy at $16.50 for the Birming- 
ham.— 

Monetary Metals—Silver domestic un- 
changed, at 99 5/8 cents.= Foreign 
65 7/8 cents against 66 cents a week 
ago.— Gold bars, 97s 11d against 97s 2d 
a week ago.+ 


Bond Market 

Bond sales for the week amounted to 
$108,429,000 against $70,404,000 in the 
corresponding week in 1921, an increase 
of $38,025,000.4+- Bond sales for 1921 
—$3,465,791,000 against $3,887,723,000 
in 1920, and $497,991,000 in 1913.— 

Bond Market—Active and firm.  Liber- 
ties at new highs. Industrials up 
Railroads strong. Tractions higher 
Foreign bonds | steady. Municipals 
steady.+ 


week ago.+ 


_ Important Bond offerings of the week— 


Southern Railway $30,000,000. Indiana 
Hydro-Electric Power $1,250,000. Fed- 
eral Light & Traction $2,590,500 
Strawbridge & Clothier $7,000,000.= 


Stock Market 


for the week amounted tc 
(Concluded on page 138) 
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The Outlook 


Continue to Recommend Confidence 


HERE has been nothing that has 
occurred since last this department 


expressed its interpretation to in- 
spire it to change its position in any 
particular. 


Numerous failures have been reported 
i late, but these should not be considere: 
n the light of harbingers of serious times 
ahead. The most serious thing about the 
future is that the weak sisters will have 
to yield and leave the field. 


A period of readjustment and deflation 
invariably settles down into a weeding-out 
process. The aftermath is a survival of 
the fittest. As the weak ones are dis- 
carded the whole structure of business and 
industry becomes stronger and underlying 
conditions better. It is admitted that one 
must lend sympathy to those who go by 
the board, but it has to be. 


Last week some talk was heard of the 
small December railroad car loadings. 
The declines from December a year ago, 
and from the same month in 1919, were 
said to have been extra-seasonal. The 
truth is the decline from the previous com- 
parative month was next to the smallest 
in proportion of any month in the past 
six. Meanwhile net earnings have been 
steadily improving. 


Semi-speculative commitments we would 


discourage as much as possible for the 
present. 


Industry and trade continues to feel the 
effects of the mid-winter dulness, but that 
is not a discouraging thing. Investment 
demand continues good, and funds seem 
to be plentiful. 


Money continues easy, and shows no 
signs of stiffening materially for some 
time. 

The European situation is not as clear 
as we would like to see it, but there is an 
element of promise in it. 


Best in Twenty Years 
Financial Authority Pleased 
Railroads 


HE railroad situation now is more 

favorable than it has been at any time 

twenty years, according to THOMAS 
Grsson, who is accredited with being one 
of the most authoritative of present day 
Practical economists and_ students of 
financial conditions. 


With 


Tre Looker ON has just completed a 
Somewhat hurried reading of Mr. Grn- 
son’s Annual forecast of financial, busi- 
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ness and security market conditions and 
prospects. The current issue is the 
fifteenth published by him and it is be- 
lieved that there is not a single factor 
or condition of any bearing at all upon 
the subject under review which has been 
omitted. 


In the concluding chapter of the present 
work, he sums up as follows: 


“Judging by all the known factors in 
the situation and such future probabiii- 
ties as are subject to deductive inferences, 
it appears reasonable to assume that the 
gradual improvement which first took vis- 
ible form in July, 1921, will continue 
through 1922. This forward progress 
may be checked at times or may even show 
signs of moderate reversal. Economic 
progress does not carry forward in an un- 
broken line. Nothing does.” 


But, as a general rule, he suggests that 
investors stick to the middle of the road, 
“without hoping for a millenium or fear- 
ing a deluge.” 


Mr. Gipson gives preference to divi- 
dend-paying railroad stocks and to so- 
called second-grade railroad bonds, as 
about the most attractive and desirable 
form of investment at the present time. 
Regarding the latter, he expresses the 
belief that they have the best chance of 
accretion in value. He places the public 
utility stocks and bonds next in order of 
preference in point of safety and promise, 
with a necessity for the exercise of 
greater discrimination here than in rail- 
road securities. 


Regarding the industrial list, he ad- 
vises careful selection, confining choice 
to stocks of companies whose statistical 
and trade position are strongest, whose 
capitalization has not been increased un- 
duly, which will be favorably affected by 
rising commodity prices, and whose pro- 
duction is confined to the manufacture 
and distribution of necessities rather than 
luxuries and semi-luxuries. Among the 
steel stocks he commends U. S. Steel -and 
opines that this stock will make more 
money for those who hold it than any 
other stock in its group. 


It would be impossible in the space 
available to do full justice to Mr. Grn- 
son’s 1922 forecast. It comprises 168 
pages and is so packed with important 
discussion, facts and arguments, together 
with sound advice, that to attempt to 
sum it up in a few words might rob it of 
a great portion of its merit. 

The most striking portion is that de- 
voted to a discussion of the railroad situ- 





ation. Here are presented facts and argu- 
ment that seem to be unanswerable. The 
Forecast easily is one of the most com- 
prehensive and enlightening of the works 
that have been issued on the subject from 
any source. 


The Gains in Steel 

Production Since Last July Nearly 

Doubled 
Oates in the production of pig iron 
and steel ingots in the closing six 
months of the past year are to be consid- 
ered as barometrical. It is to be ex- 
pected that current production should be 
low. The December showing, figures for 
which were available last week, was below 
that for the two preceding months, but 
It did 


not reflect any fundamental change. 


that was by no means significant. 


It is possible that the production of the 
first quarter may be about equal to the 
tonnage of the last quarter in 1921, but 
there should be a much higher rate by 
April. 


The thing about the steel and iron sit- 
uation that is or should be impressive is 
the fact that production since July last 
has nearly doubled. The present level 
still is about 40% of the 1913 average for 
production, but it is to be remembered 
that that figure is for an industry that 
has been expanded considerably so that 
the forty per cent of 1913 really means 
more than it indicates in point of actual 
volume . 

Steel production has displayed a ten- 
dency to revive following the holiday 
quiet, with the U. S. Steel plants operat- 
ating at a higher percentage of capacity 
than the independents. 

Prices generally are steadier than at 
any time since January a year ago. 


Should We Worry? 
Some Industrial Conditions Are 
Favorable 


Most 


HOULD we worry about conditions in 

general and should we be possessed 
of fear lest we lose ourselves in a sort 
of Pollyana optimism that is based on 
delusion? A great many people are dis- 
posed to look upon assertions of even 
careful optimism as dangerous, when the 
country is pausing after having gone 
through a long period of trying deflation 
and correction of conditions that at best 
were none too good. 


THe Looker Own is inclined to view 
conditions if not with complacency at 
least with some satisfaction. 

(Concluded on page 141) 
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Christian Dreams On 
rom Oil to Santtarium 

' Dr. EUGENE 
CurIsTIAN was selling stock to his patients 
brother-in-law’s oil company, the 
Giiswotp Om Co. What he said about 
that enterprise supports his press agent’s 
claim that he is a man of unbounded enthu- 
siasm, even if at times, he allows his im- 
agination to run away with him. The 
Doctor has now incorporated a sanitarium 
to carry on his health work and is offering 
stock in it to the public. His press agent 
says that this offer in not for monetary 
since between his friends he 
could get al! the required capital but 
many people interested in 
and thereby boost it. One 
guests at. his sanitarium the 
Doctor figures will earn 10% on the stock, 
and leave over $200,000 in the treasury. 
sut that is but a, small number. The 
Sanitarium expects to start with 400 guests 
and run the number up to 1,000. If the 
first expectation is realized the profits 
reach 40% per annum and when 
the last. expectation becomes a fulfillment 
100% annually occurs. 
The Doctor is even a greater success as a 


Qnly a tew months ago 


i his 


purposes 


just to get 
the project 
hundred 


should 
another jump to 


dreamer than he is as a food expert. 


* * * 


Mostly Ag’in Him 
Pardue Orates 


Four times in the space of one letter 
does O. L. Parpuer, President of O_p Do- 
MINION Olt Co., of Houston, Texas, hurl 
at the company’s stockholders the inquiry : 
“Are you for me or against me?” For 
his purpose, once is not enough for him 
to find out where they stand on the ques- 
tion of parting with some more of their 
money. If the loquacious PARDUE was 
a prize for exaggeration 
alone in such a contest, as 
he has no equal so far as the IcoNOcCLAST 
can determine. PAarpUE modestly has set 
for each stockholder 100 shares of 
his company’s stock, and as he says there 
are about 8,000 of them, this small allot- 
ment would succeed in raising $800,000, 
provided all the stockholders were for him 
and not against him. If all goes well with 
him in 1922, ParpUE promises that the OLp 
Dominion Orr Co. will produce $25,000,- 
G00 worth of oil, or go broke in the at- 
tempt. As a promoter he goes the others 
one better by counting his millions by the 
tens. Before all this gold can jingle in 
his pocket a slight necessity first must be 
provided in the form of additional capital. 
It does not occur to ParpvuE that the 10% 
dividends, which he says his company is 
paying every ninety days, if they are gen- 
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competing for 
he would be 


aside 


In The Land of Tain 








By Iconoclast 


uine, would provide the capital to drill 
fifty new wells. This is the number needed 
for his company to increase its income to 
$32,000,000 a year, sufficient to pay stock- 
holders millions and millions of dollars 
and still leave millions for its further ex- 
pansion. With such brilliant prospects 
dangled before their eyes PARDUE cannot 
see how any stockholders can be against 
him, and more than likely those who can 
not segregate froth from sincerity will 
succumb to his alluring promises. How- 
ever, the sensible investor, who demands an 
earning statement that will confirm the 
fact that the present dividends of 10% 
are earned and substantiate the financial 
solidarity of the company, will prefer to 
let ParpueE go broke, as he will eventually. 
They will not be found among the mess in 
PARDUE'S creel. 


* * * 


Indirect Stock Selling 
That Is Haskin’s Scheme 

All that Freperick L. Haskin, of Fort 
Worth, Texas, professes he wants from 
an investor for putting him into some good 
paying oil stock, is a commission of 5% 
on all dividends received. It is very gen- 
erous of him to go so far out of the way 
ty help strangers onto the road to financial 
independence, besides spending a lot of 
money to tell the whole world about his 
benevolent attitude to people he does not 
know. Just at the moment HaskINn has 
two stocks which he thinks are the two 
best bets among the Texas oil stocks, that 
of the Security Propucinc AnD DRILLING 
Cu. and the Mexia Security Lease Syn- 
DICATE. Reading between the lines it ap- 
pears that HaskIN is vitally interested in 
selling these stocks and uses as a pretext 
the claim of not being interested beyond 
the five per cent. commission he expects to 
receive on the dividends, if they are ever 
paid. This form of indirect stock boost- 
ing is an old scheme in the promoting busi- 
ness. Haskin is making a special drive 
among South Dakota bankers whom he is 
asking to send him $25 as a flyer. He uses 
keen sense in this respect for when a 
banker falls for a speculation he usually 
becomes more enmired than any one else. 


* * * 


For the Waste Basket 
For This Boston Truck. 


For fear that their clients would miss a 
good thing the Wuitten, Mayer & Wr- 
cox CorporaTION of Boston makes a final 
offer on a much reduced price scale of 
three stocks, the GutF American On & 
REFINING, Out West Petroteum and 
PATHFINDER SYNDICATE, all of which they 





MdNCE 





make good 


are confident will in a big 
way. his last statement should have a 
qualification, that of making good apply- 
ing only to the profits the concern wil! 
make out of the sale of the stock. There 
is only a remote chance of their making 
good for any investors. Investors are 
urged to get into these get-rich-quick 
stocks before the gate is closed upon them 
Lucky will be those who find themselves 
shut out. For this truck there is but one 
safe repository and that is a waste basket. 


* * * 


Saving To Lose Money 
Such Is Cox's Idea 


Probably on the theory that a woman 
would arouse a greater degree of confi- 
dence than a man, S. E. J. Cox, of Hous- 
ton, Texas, has enlisted in his service his 
wife as his letter writer. She is now 
addressing the company’s stockholders, in- 
stead of himself, but it is apparent that it 
is his brain that does all the guiding; the 
only part about the letters of the feminine 
gender is Mrs. Cox’s signature. The 
latest screed to emanate from this peren- 
nial share-pusher suggests to stockholders 
to inaugurate a budget system, with whic! 
it becomes possible for them to lay aside 
every month a part of their income. This 
is what the CoxEs are now doing, carrying 
their idea even into their business. By 
adopting this policy they have been able 
to reduce their newspaper advertising ap- 
propriation, this saving accruing to the 
benefit of the stockholders. Mrs. Cox 
subtly suggests that this economy has re- 
sulted in much of the adverse comments 
the press now makes about her husband's 
enterprises. This is not true, for Cox 
never did advertise extensively, for there 
are very few papers so badly in need of 
money to allow him to use their columns 
to defraud their readers, as he eventuall) 
would with his schemes. Mrs. Cox pro- 
poses that the money that is saved each 
month by the stockholders be turned over 
to her husband’s company for which the) 
will receive production certificates. These 
certificates are to be redeemed out of the 
sale of oil and then the stock that als 
goes with them will not cost anything and 
the dividends will then be all velvet. This 
scheme is not a new one with Cox. He 
tried it once before when he was operat- 
ing the PrupENTIAL O1 Co., but it turned 
out no good, to those who bit. As a 
method to cultivate the habit of saving th 
budget system is excellent, but if it is 
intended to save only to throw it away on 
Cox’s get-rich-quick ventures would be a 
foolish practise, for in the end it would 
be lost anyway. 
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Industrials 





American Express— 
\ strong up turn in this group was lead 
the fore part of last week by American 
Express, occasioned by the statement that 
n extra dividend or possibly an increase 
the regular disbursement is an early 
yossibility. The company has paid its 
usual quarterly disbursement to its stock- 
holders. It may be of interest to state 
here that a distribution of some kind or 
another:is looked for on Adams Express. 
he development in American was also 
influenced by the strength of Wells Fargo, 
ich rose quite sharply on a report that 
plans for rounding up the company’s af- 
fairs were being worked out. 





Cast Lron Pipe- 


[he shares of U. S. Cast Iron Pipe 
ere unusually active and strong last 
week. Officials of the company have let 


it be known that they are convinced that 


very corner has been turned. They are 
eporting a substantial increase in busi- 
ss, which has been occasioned by the 
vival of building work in various parts 
of the country. The company has its 
plants scattered over various parts of the 
untry and is in a favorable position to 
benefit from activities in the building 


rades 


Columbia Graphophone 


lhe bad breaks which have occurred in 
Columbia Graphophone issues recently 
nd which carried the common and pre- 
terred stocks to new record lows, in our 
pinion are and ac- 


Attempts have been made 


easily understood, 


unted for. 
bolster up the stocks, by statements on 
part of officials, to the effect that the 
nks will give the company ample time 
meet its obligations and will take no 
m at all before April Ist. 
have 


However, 


not been able to observe any- 
ng in the statistics regarding the com- 
1y that would tend to alter our opin- 


that the stock is a purely speculative 


and that its troubles are far from 
ng solved. The situation bears out in 
riking manner what THE FINANCIAI 


RLD foretold in a survey it published 

year. The stock also seems to indi- 
cate apprehension regarding the future of 
company’s notes. 


+ 


tilway Steel Spring— 
fair sized volume of buying came 


nuary 23, 1922 


SS as 


Among) the 


‘Bulls’ and 


£ 


‘into the market last week for Railway 


> 


Steel Spring, which company, it is be- 
lieved, will give a good account for it- 
self, the moment orders begin to appear 
in any appreciable quantity for cars and 
locomotives. During the War period 
Steel Spring accumulated a large surplus 
of earnings, and eliminated its bonded 
debt. It is believed that the dividend of 
$8 a share on the common will be contin- 
ued throughout the current year, and in 
this connection it is the general impres- 
sion that interests in a position to be well 
informed regarding the outlook for the 
company have been buying the stock on 
all recessions. 


‘Tobacco Products— 

On the strength of anticipation that the 
annual statement of Tobacco Products, 
is to be issued within the next 
sixty days, will show the $6 dividend on 
the common covered by a safe margin, 
resulted in marked strength for the shares 
in the fore part of the past week. 


which 


A new high was made on the movement. 
The recent note issue of $4,000,000 by the 
company permitted liquidation of bank- 
ing obligations, cleared the slate of in- 
debtedness, with the exception of current 
accounts. Business, it is understood, has 
shown a substantial increase over 1921 so 
far this year. 


United Retail Stores— 

During the strong demonstration in the 
Whelan tobacco stocks last week United 
Retail gave a good account of itself and 
seemed to be acting quite strong. It is 
stated semi-officially that a decision to 
abandon the proposed issue of $5,000,000 
preferred stock does not mean that the 
extension plans for the company also will 
go by the board. United Retail’s bank 
loans are small, being well under $2,000,- 
000, which compares with $5,000,000 at 
the beginning of 1921, and the surplus 
after the deduction of the $1.50 dividend 
approximates $4,000,000, or equivalent to 
better than $5 a share. 


U. S. Industrial Alcohol 


An advance in the price for its product 
and expressions of confidence, which have 
been heard from official quarters, account 
of U. S. Indus- 
trial Alcohol shares, which had been act- 
ing peculiarly for some time, but which 
succeeded in pushing through 41 last week 
with every indication of going consider- 
ably higher. But movements 


for the recent strength 


such fre- 


‘Bears 
a 








These reviews written as of Friday immediately preceding date of this issue 


doubt- 
less recall previous market action of this 
stock which bore every indication of well 
sustained strength, but which eventually 
turned out to be most disappointing. As 
the week advanced the announcement of 
a decrease in the price of alcohol caused 
interest in the stock to wane somewhat. 


quently are deceiving. Investors 


Railroads 


Atchison— 

Every indication of intelligent buying 
Atchison, and 
it is accepted as a sign that it is begin- 
ning to that the 
sound roads have turned their corner and 
are again about to come into the good 
reputation as investments which they for 
so long enjoyed in the past. What sets 
Atchison apart from most of the other 
rails has been its consistent dividend rec- 
ord throughout the perilous period be- 
setting the railroads during the last. few 


was displayed by trading in 


dawn upon investors 


years. Atchison is not a security that 
lends itself well to pool operations, hence 
its strength bears another significant 


meaning, that of indicating that a consid- 
erable part of the present stock market 
activity is not artificial. 


Norfolk & Western— 

The comparatively strong strategic po- 
sition of Norfolk & Western, and the 
favorable character of its indicated earn- 
ing power, which seems to assure the sta- 
bility of the dividends on the stocx in the 
fore part of last week, resulted in a sub- 
stantial gain which is carrying the price 
close to par. The movement was impres- 
sive because usually the price range for 
a stock like Norfolk & Western is 


narro\ 


St. Paul— 

By renewing $25,000,000 
the another 
years the St. Paul has stripped the bear 


the loan of 


from Government for five 
element of one of its principal weapons 
of attack. The had 
battle but its is optimistic and 
his spirit seems to carry through the en- 
tire organization. While the Puget Sound 
division has been a drag upon the 


road _ has an uphill 


President 


com- 
pany’s resources its construction is bound 
to be vindicated some day when it will 
become the bone and sinew of earnings 
and profits. Before long mining opera- 
Montana will resume and traffic 


from this source then should show a ma- 
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terial increase. The lumber business is 
already beginning to show life, hence an 
improvement in freight can be expected 
from this source. The St. Paul outlook 
is considerably more cheerful now than 
it has been for several years. 


Southern Pacific— 


There was considerable spirited buying 
of Southern Pacific in the fore part of 
the past week on the part of traders who 
believed that the stock has been selling 
out of line, in view of the rate of its 
present dividend. However, outside of 
the transactions of this particular invest- 
ment house there did not develop any 
great following for the stock. 


Southern Railway— 


The success the road had in negotiat- 
ing a loan for $30,000,000 had a favorable 
influence on its preferred stock. The se- 
curing of such a large sum of money from 
the bankers is accepted as evidence of 
their confidence in its future. Despite 
the unsatisfactory business in 1921 which 
affected the South extremely the years 
showing in net earnings will not be dis- 
couraging. Still it may take several years 
before dividends can be resumed on the 
preferred in which for the time being 
speculative interest mostly attaches. 





Steels 





Gulf States Steel— 


It is claimed that good earning power 
is in sight for Gulf States, even under 
very ordinary conditions in the steel in- 
dustry. It is understood that the company 
showed a surplus in November and De- 
cember, although it was operating on a 
60% basis. There are no bonds, or notes, 
outstanding, and War financing was car- 
ried out entirely from earnings. It is be- 
lieved that the bank loans of the com- 
pany are entirely normal, and that the 
annual report for 1921 will show net quick 
assets considerably over and above the 
total issue of preferred stock, of which 
there is only a small volume ahead of the 
common. There have been current in the 
Street of late, rumors regarding hidden 
assets, and in this connection it may be 
stated that pressure has been brought to 
bear on the management, to include in the 
report for last year all expenditure on 
plant, which have been taken out of 
earnings since 1913. At this writing the 
stock is exhibiting a strong tendency. 


United Alloy Steel— 


The Street has heard that automobile 
companies have resumed the buying of 
steel, and it therefore has turned its at- 
tention to United Alloy, whose specialty 
is the furnishing of steel for the manu- 
facture of automobiles. The company 
did not do particularly good business last 
year, but it is expected to make a fairly 
satisfactory showing all told. Officials are 
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looking forward to a resumption of nearly 
normal conditions in the automobile trade, 
and therefore believe that 1922 will be 
one of the very biggest years. The stock 
is very closely held, and for this reason 
it does not require any considerable 
amount of trading to facilitate the mark- 
ing up of prices. 


U. S. Steel— 


As the month advances the floating 
supply of U. S. Steel common becomes 
smaller. On December 31 there was in 
the names of brokers 21.44% of the total 
stock outstanding, which is a new low 
record. It is believed that on March 31 
next, the visible floating supply will be 
still smaller, as a result of employees’ 
subscriptions for the 1922 stock. In 1916 
brokers held nearly 3,000,000 shares, as 
compared with 1,089,958 on December 31 
last. Judging by the rate at which Steel 
common is being absorbed by investors 
and employees, the available supply of the 
stock for trading purposes.in a few years 
will be negligible. 


After mid-week Steel common got 
through the December high, with sales 
above 85. The strength of the stock 
attracted wide attention in the Street. The 
Iron Age says that the common expecta- 
tion of activity in the early spring is more 
of an influence in the steel market than 
anything buyers have done since the year 
opened. This probably accounts for some 
of the buying of shares of the big cor- 
poration, as operations recently have fallen 
off slightly. New tonnage is expanding 
only in small measure, but heavier in- 
quiries are in the market, and steel men 


are more sanguine of higher production * 


than of a turn for the better in prices. 





Motors and Accessories 





Bosch Magneto— 


There was quite a buoyant tone to trad- 
ing in Bosch Magneto last week after the 
rather prolonged period of comparative 
inactivity. The movement was a sympa- 
thetic one as for several days automobile 
accessory stocks have been in fair de- 
mand. It is stated that the companies 
are resuming activities on a larger scale 
as a result of releases of orders for auto- 
mobile companies, who are manufactur- 
ing for spring and summer delivery. 


Hupp Motors— 


Revival of interest in Hupp Motors 
around mid week last when quite a large 
block of stock was taken in a few trans- 
actions, was occasioned largely by the 
striking manner in which Studebaker 
acted. There was nothing in the news 
regarding the company itself to account 
for the price improvement, although the 
manner in which the stock responded to 
buying was interesting. 


U. S. Rubber— 


All of the rubber preferred stocks have 





been quite strong of late, doubtlessly in- 
fluenced somewhat by the strength in the 
motor group, under the leadership of 
Studebaker. Last week U. S. Rubber was 
the leader of its group, and the senior 
shares were particularly strong. 





Utilities 





North American— 


To all appearances North American 
common is steadily gaining in favor. Last 
week the price definitely crossed par, and 
there arose active demand for the “rights” 
at advanced prices. These entitled stock- 
holders to buy the common at par of $50 
over a period of about a year, and in 
reality are calls on the stock. It was no- 
ticed when the common was selling around 
$45 not long ago there was quite an active 
demand for the “rights” to buy it at 50. 


Western Union— 


Necessity has a way often of overcom- 
ing obstacles. See how it has done it for 
some of our corporations when they found 
their gross earnings falling. They simply 
applied economic squeezers to their oper- 
ating expenditures so that the declines 
were overcome to a great extent in net 
earnings. So well did Western Union do 
in this respect that at the close of the 
year it was able to report a slight increase 
in net profits, and again reassure its stock- 
holders of its ability to earn its dividend, 
and have something left over. If it can 
do that in a lean year it promises well for 
the fat ones that are expected in the fu- 
ture. Among the bargain hunters the 
stock enjoys considerable popularity and 
deservedly so. 





Oils 





Mexican Petroleum— 


There was a fairly noteworthy demon- 
stration of reversal in form on the part 
of Mexican Petroleum in the early trad- 
ing last week. The improvement in the 
stock occurred when trading turned to 
the oils and industrials after first fea- 
turing the railroad shares. 


Texas Company— 


One of the contributing factors in re- 
cent market strength of Texas stock is 
the claim that negotiations with a view to 
disposition of the company’s sulphur 
properties that will be highly remunera- 
tive to shareholders are under way. It 
is said that if the transaction goes 
through the sulphur stock may begin pay- 
ing dividends at the start. Of course that 
is something that remains to be proved. 
It will take some time to place the sul- 
phur property on a paying basis, but the 
disposition would mean that the Texas 
Company would be saved an outlay of 
around $5,000,000, which would be re- 
quired for development purposes. 
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A Chat Around the Round Table 


Occasional Talks by the Managing Editor 


affected a considerable 
number of THE FINANCIAL. 
Wortp subscribers for it so happened 
that the firm’s advertising appeared for 
nany years in its columns. Here and 
re a subscriber has complained think- 
ing that if their announcement had not 
been present in THE FINANCIAL WorRLD 
they would have had their account with 
some other Stock Exchange firm. Their 
theory is about as sound as blaming a 
ewspaper because a bank failed whose 
advertising it carried. 


HE failure of E. W. WacNner & its methods of operation. 
Co. has 


A Stock Exchange firm that has been 
in business for more than thirty-seven 
years is entitled to the highest degree of 
confidence, and proof must still be fur- 
nished to show that this failure was pre- 
cipitated by any unethical conduct. From 
an investigation THe FINANCIAL WorLp’s 
editor has made, the troubles of the firm 
are not such but what it cannot be worked 
ut satisfactorily if the creditors show 
the right spirit towards it, provided law- 
yers do not complicate the situation so 
as to make this course impossible. 


RECOVERY POSSIBLE 


That is another question which it was 
not my purpose to deal with. I am inter- 
ested in the fact that, so far as the public 
is concerned, they stand in a better po- 
sition to recover their money from a 
troubled Stock Exchange firm than from 
a broker without such strong affiliation. 
Hence, it is advisable to deal with the 
former class whenever it is possible. 
Mortalities in business cannot be pre- 
vented no matter how strict are the rules 
applying to a business. They are as prob- 
able, so to speak, as the natural demise 
of the human body. No matter how care- 
ful a newspaper is, and in this respect 


THE FINANCIAL Wortp does not stand . 


aside for any publication when it comes 
to its advertising columns, turning down 
each year enough advertising to keep some 
‘ther paper going, it cannot guarantee its 
subscribers against loss, it can only hope 
to reduce such chances to a minimum. 


The WaGNeR failure may not turn out 
loss if everybody stands together and 
ermits the heads of the concern to work 
ut its salvation. Even if worse comes to 
vorst it is our impression that the re- 
‘ivers can pay out anywhere from 60 
ents to 75 cents on the dollar. This 
inancial strength seems to bear out the 
ntention that if the concern had been 
ven twenty-four hours, as its head re- 
uested, he could have saved it from 
nancial embarrassment. 


Unfortunately the failure of other 
rokers like Drier & Co. will not end as 
happily. For months the street has been 
filled with rumors about the concern; 
rumors that did not reflect credit upon 
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As its liabili- 
ties are estimated at over $4,000,000 the 
losses customers will sustain are likely 
to reach a considerable proportion. That 
conditions must be extremely bad seems 
to be intimated by the bitter remark of 
an attorney who is acting for some of the 
Drier clients.” He said that if he had his 
way some of these silk-hatted brokers, 
who live in sumptuous New York apart- 
ment hotels, would be put out of busi- 
ness, which would be the proper course. 
Were the records of some of the re- 
porting agencies consulted by the peo- 
ple they would be surprised to learn that 
the green goods business has gone out of 
vogue, this slick gentry finding it much 
safer, and far more profitable, to set up 
shop as partial payment brokers. In this 
business they are not compelled to make 
an accounting, and as long as there is no 
general run on their business, all is well. 
When they are in a corner, where they 
must come to the counter and pay over 
what their customers have ordered, the 
usual event occurs. They shut up shop, 
and leave their clients holding the bag. 


Suspicion should have been aroused 
regarding the character of Drier & Co.’s 
business when the Stock Exchange ripped 
out of its offices the Stock Exchange 
tickers. This action is not usually taken 
unless the suspicions of the Exchange 
are confirmed. The receiver cannot esti- 
mate what clients can expect to receive 
on their claims, as he cannot compute the 
probable value of certain mining inter- 
ests; they hardly will amount to much. 
The very fact that clients’ money is tied 
up in such frozen assets is tantamount to 
saying that monies of customers deposi- 
ted for the purchase of securities were 
employed in other ventures, which had 


. Gold Reserves 


HE statements of the Federal Re- 

serve last week showed the gold 

reserves of the country at their 

high recorded level. Rediscounts on Gov- 

ernment and other collateral were down 

to the lowest level since 1918. The ratio 

of reserve to note and deposit liabilities 

was at its high water point, both for the 

New York Federal Reserve Bank, and for 
the system as a whole. 


Weekly, the banking power of the nation 
grows stronger. From the standpoint of 
reserve strength, there is not much to be 
desired. 


Aggregate reduction of $64,100,000 of 
Federal Reserve note circulation, in con- 
junction with a decline of $65,500,000 in 
the holdings of discounted and purchased 
bills, and an increase of $8,000,000 in total 
deposits are indicated. 


Gold reserves show a gain for the week 


With Subscribers 


they known would have tended them to 
carry their accounts elsewhere. 


Such kind of failures it is possible to 
reduce to an inconsiderable number if 
New York State would only wake up and 
consider the business of a Stock Broker 
in the same category as that of a banker. 
To a large extent he does a similar busi- 
ness, as he accepts deposits of money, to 
apply upon the purchase of securities, 
holds it until the payment is completed, 
and as the bulk of his business is of mar- 
ginal character, sometimes it is months, or 
years, before an accounting is asked. But 
let the client be in debt to the broker he 
can close his account out, and it is a cer- 
tainty that he is asked immediately for 
additional margin, or out he goes. 


A GOOD RULE 


This is a good rule, for a client is not 
expecting to speculate or trade upon a 
broker’s capital. But it is no less fair 
that the client, when his account is in 
good standing, and he has on deposit a 
large balance, or for that matter, any 
balance at all, however small, that he 
should not receive equal protection. The 
necessity for certain reforms in the stock 
business is urgent. I do not think the 
reputable brokers, who do a strictly com- 
mission business, would raise any objec- 
tion. Failures only weaken confidence, 
whereas a greater measure of protection 
for the people would redound for them 
in a profitable enlargement of their cli- 
entele and business. 


Some objection might be voiced against 
this suggestion by brokers of limited cap- 
ital—but that is one good reason why 
they should not be in the business, nor 
why the people should take chances with 
them. 


at High Level 


of $3,100,000, while other reserve cash, 
composed largely of silver certificates and 
United States notes, increased by $7,100,000. 


The reserve ratio shows a further rise 
from 74.7 to 76 per cent. 


Federal Reserve note circulation shows 
a reduction for the week of $64,100,000, 
compared with a reduction of $44,200,000 
for the corresponding week in 1921. 

Statements made possible the following 
comparison of highest and lowest figures 
of the Reserve system statements for 1922 
to date and for previous years (thousands 
of dollars): 


High. Low. 
1922. ,...$2,898,692 Jan. 18 $2,875,298 Jan. 4 
\ i 2,870,994 Dec. 21 2,080,282 Jan. 7 
1920..... 2,059,333 Dec. 30 1,934.581 Mar. 19 
1919..... 2,201,804 June 6 2.066.788 Aug. 29 
1918..... 2,090,274 Dec. 7 1.687.720 Jan. 4 
oy 1,671,133 Dec. 28 742.062 Jan. 5 
(io) 732,236 Dec. 29 484.689 May 5 
1915.... 542.413 Dec. 30 251,306 Jan. 29 
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By THE OBSERVER 


lt is rather late in the day for any 
agitation for the removal of the tax 
State and 
This right has 


Tax 
Exempt 
Evil 


exempt privileges on 
Municipal bonds. 
been granted to these sub-divisions 
and now can only be removed through an amendment of 
So far as the remedy is concerned it 
isa simple one. But where the rub comes in is in secur- 
ing the consent of two-thirds of the States, that may 
Even if a sufficient 
number of the States were to agree to sacrifice another 


the Constitution. 


prove almost an impossible task. 


of their supreme rights it will take so long that the relief 
sy that 
time the necessity for excessive taxation produced by the 


when it comes will hardly be of much benefit. 


war will have disappeared. 


CONGRESSMAN McFapprENn’s motive in pushing 
through Congress an amendment to the Constitution to 
remove the tax exempt privilege is a laudable one, and it 
is but a natural tendency for the SECRETARY OF THE 
TREASURY to aid him in his efforts, for his inherent 
training as a banker tells him that the taxable money of 
the rich has scurried into tax exempt securities to escape 


shearing from the tax collectors. 


Just as soon as the Government adopts an intelligent 
tax program, which is impossible until a sales tax is 
made a part of it, much of the capital now frozen up in 
municipal obligations will emerge, for it will then be 
able to earn a much greater return. This irrefutable fact 
should make itself apparent to any serious thinking 
legislator. 

By engaging in this work Congress will arrive much 
quicker at a solution to our perplexing tax problem. It 
can in one year provide the relief it is now endeavoring 
to secure through an additional Constitutional amend- 
ment. It seems hardly likely that enough States will 
consent to divorce themselves of the right to borrow 
money cheaply. 


Were it not for the general igno- 


There rance of the investing public there 
None would be more criticism of some of 
Best the general claims made by invest- 


ment bankers for the securities in 
which they specialize. One of the most usual claims 
Is superiority for their securities over that of all other 


classes. 


One banker will advertise that railroad bonds are by 
far the best and safest for the investor, another will 
hold such a brief for public utility bonds and, again 
the third will claim the same virtue for another form 
of investment. Not ina single instance are any of them 
correct for if their theory were confirmed by the actual 
facts the whole world would be somewhat lop sided. 

Were investors to put all their money into railroad 
honds there would be no capital to exploit the very 


enterprises upon which the railroads depend for their 
prosperity. What would happen then? The answer is 
simple, there would be no railroad bonds for. there 
would be no business to warrant them. The same situ- 
ation would also hold true for any other class of secur- 
ities recommended as the peer of investment and in 
the opinion of their bankers the only type investors 
should consider. 


There are none that are the best, but there is the 
best of their particular type. In each case it is the in- 
vestor who knows his own wants. Even mining and 
oil in which the most fraud has been committed is 
essential to the safety of all classes of securities as it is 
the new wealth they create that adds to the necessity of 
all kinds of financing. In this way the new securities 
are created. 

Some day a sensible era of describing security values 
will come to replace the superlative one with which 
we are so often entertained by the current advertising 
of investments. 


Aside from a few intimate friends 


Modest very few people were aware of the 
Rich great wealth in the possession of 
Men Senator PENrose. ‘That he was a 


man of means was generally under- 
stood, but not that his estate would run betweent $30,- 
000,000 and $50,000,000. His secrecy about his posses- 
sion is typical of many of our men of large wealth. 
They are unostentatious, as it is not their habit to 
make an inordinate display of their good fortune. 


On the other hand this self-same trait of modesty 
is what keeps them from appearing in the public press 
as large donors to worthy charities and civic welfare. 
Probably in America, more than in any other country, 
there is a greater appreciation for what wealth really 
means, a trusteeship of money and its application to 
commendable purposes. 

When it is considered to what extent the millions of 
our numerous millionaires have returned to the people 
in the form of great educational centers, community 
welfare projects for the uplift of the struggling, and for 
extensive medical research work, the thought arises 
that the country has been much enriched with such a 
high type of generous citizenship. 

Whatever is the form of government it is impossible 
to prevent wealth concentrating itself among those who 
This 


It is in its use 


possess the ability for accumulation and creation. 
is one of the natural processes of life. 
that good or evil results arise. If the spirit behind it is 
as gross and indifferent as was that of the unfortunate 
Marte ANTOINETTE, who thought her starving people 
could live on cake, when they had no bread then it 
engenders class hatred. Otherwise it is an instrument 


for good. 








£57 eh 


Hardly a day passes but what the 


Ford newspapers devote considerable at- 
and tention to the doings and sayings of 
Publicity Henry Forp, whose versatility for 


keeping in the public eye almost 
If the automobile manufacturer has 
not in his employ one of America’s best press agents 
and does it all himself, he need not fear ever being out 
of work for his services as a publicity man would be 
very much in demand. 


amounts to genius. 


Recently FKorp decided to make another reduction in 
the price of his cars. Every newspaper carried the 
The free publicity he received was worth many 
hundreds of thousands of dollars of paid advertising. 
It is no wonder that he spends less for advertising than 
many other manufacturers, whose output is in ten cars 
where he sells them by the thousand. He is not to be 
blamed, but rather commended for his ability to secure 
so much free advertising. As long as the newspapers 
want to fool themselves about what is real news and 
what is concealed advertising they are wholly to blame 
for the revenues they lose. Other motor car makers 
also have reduced the prices for their cars, but their 
action received no publicity from the press. 


story. 


How Forp values publicity was indicated in the re- 
cent news story regarding his offer to purchase the 
French battleships that were scheduled for scrapping. 
When the French Government inquired about his pro- 
posal he replied his offer only applied to the acquisition 
of the entire French navy, a preposterous proposition 
and which no sane person would expect would be enter- 
tained seriously. Yet Forp secured columns of free 
advertising, just as he is receiving it now on his Muscls 
Shoal scheme and his preposterous idea of changing an 
established currency system. 


Several failures have occurred 

Broker among stock brokers during the past 
and His few weeks, which in point of losses 
Client sustained by the investing public has 


attained far reaching proportions. 
It happens that these concerns had a network of 
branches that spread over a greater part of the country, 
hence their bankruptcy is likely to result in some im- 
pairment in the confidence of the people in the broker- 
age business as it is at present conducted in this country. 
It would not surprise us, if, these failures aroused an- 
other wave of clamor throughout the land for stricter 
control of the brokerage business. 


While mortalities in business cannot be avoided rarely 
does it happen where a broker, who attends strictly to a 
commission business and does not speculate himself, 
fails. Most of their financial troubles occur as a result 
of outside ventures into which they engage or assuming 
a wrong market position. 


As a broker in his relation to his clients occupies a 
fiduciary position it would seem for the greater pro- 
tection of the public that their financial status and opera- 
tions should receive closer scrutiny from the State. 
[flere in New York there was a time when a man could 


engage in the private banking business without under- 
going periodic supervision from the State Banking 
Superintendent, but so many scallawags found this a 
convenient cover for swindling ignorant foreigners that 
a law was passed preventing any person from acting as 
a private banker unless he had a capital of $100,000. 

‘Today this element is in the brokerage business which 
requires only a list of names, and an office. This 
situation should not be permitted to exist. A broker is 
no different than a banker, he accepts deposits of money, 
for which he agrees to buy securities, and is in pos- 
session of this money for many months without having 
to account for it to any one. 


Another etfective law would be one which would 
prevent a broker, or any member of his firm, soliciting 
accounts from the public relative to or in connection 
with speculating on his own account. If he wants to 
do this on his own money he can but not with that of 
his client. It is wrong in principle, and almost criminal. 
It can be prevented to a great extent by proper legisla- 
tion. 

Honest brokers will not object to any sane laws, 
which will prevent scum thrown on their business by an 


undesirable element. They would welcome such pro- 


tection. 
Whatever is Congress’s attitude on 
Tax the proposed tax on sugar it is in 
On the position of betwixt and between. 
Sugar Should the impost on Cuban sugar 


be increased from $1 to $1.65 a 
hundred pounds the beet sugar men would be saved 
from bankruptcy, which they say faces them, but Cuba 
would be set back many years in her financial recovery, 
and millions of American capital invested in Cuban 
sugar plantations and sugar companies would receive a 
mortal blow. 

At least such is the situation as it is painted by both 
sides in, this controversy of sugar. So far as Cuba is 
concerned she is our ward, and it is our duty not to 
throw any insurmountable obstacles in her progress 
towards financial and economic recovery. To look at 
the problem in a less selfish manner would we not be 
cutting off ur nose to spite our face, were we to place 
ourselves in a position where Cuba could not buy much 
of our goods, because she would be in no position with 
her principal product denied entrance into the United 
States because of a prohibitive tax. 

People cannot buy from others if they cannot in turn 
sell them something, this is a fundamental law of 
trade. According to American producers of Cuban 
sugar it will be the people themselves who will indirect- 
ly pay the tax, for without the saccharine cane from 
the Antilles they would be compelled to pay $162,000,- 
000 more for their lump sugar in their coffee, and to 
appease the appetite of their sweet tooth. 


Of graver concern in handling the tariff question is 
the danger of putting taxes on staple commodities so 
high as to virtually create a subsidy in whose benefits 


the people would not participate, but certain favored 


interests. Such contingencies should be carefully 


avoided. 




















—lIt might be well to add to the list 
of stocks held in reserve for purchase 
later on, a_ stock Elk Basin Petro- 
leum, which is in a fundamentally sound 
position, and once business revives in 
any substantial volume and with any de- 
gree of stability, the stock would imme- 
diately become speculatively attractive? 
The time one in 
which should 
purchase. 


like 


seems to be 
securities 


preference as to 


present 
income bearing 
be given 
However, any one wishing to accumulate 
Elk provided the in- 
vestor is willing to look upon the stock 
as a long pull speculation, and therefore, 


3asin might do so, 


is prepared to exercise patience 


——U. S. Food Products, although of late 
it has enjoyed a certain amount of atten- 
tion, does not seem to be attractive. The 
company taken losses 
through depreciation of inventories, and 
lower selling prices for its products are 
resulting in a depreciation in the margin 
of profit. It will, therefore, be some time 
losses sustained can 


has substantial 


before be made wp. 
The which the stock 
sold recently was not accompanied by any 
signs of rallying power, and the substitu- 
tion by stockholders of a low price spec- 
ulative copper, such as Ray Consolidated, 
might be endorsed. > 


new low level to 


——Although we are unprepared to take 
a position against the intrinsic merit of 
Erie railroad securities, in view of the 
talk that is going the rounds, regarding 
reorganization possibilities, and the con- 
sequent occasional heavy selling of the 
bonds and stocks, a switch from the gen- 
eral lien 4s, into the adjustment mort- 
gage 5s, of Missouri, Kansas & Texas, 


— 





— 





Our 
January List 


of investment sugges- 
tions contains over 160 
issues of high-grade 
bonds carefully select- 
ed to meet the indi- 
vidual requirements of 
conservative investors 
and institutions. 


Yielding 4% 
to over 8%, 


Ask for Circular S-11 


Harris, Forbes & Co 


Pine St., Cor. William 
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Has It Occurred to You That— 


which are now selling around 45, would 
seem to be proper? The latter bonds are 
decidedly out of line with their real merit, 
and a correction of their present selling 
level can be anticipated later on. 


——The impatience .of some holders of 
Mexican government bonds, is wunder- 
standable, but it must be said that the 
present administration in Mexico City is 
doing very well under the circumstances, 
and recognition by our government must 
come before very long? There already 
has been some considerable improvement 
in the Mexican obligations, and they 
should be held purely as speculative pur- 
chases. Funds have not been available 
for the payment of interest on the exter- 
nal bonds, but it would not be surprising 
were an announcement made this year, 
to the effect that the necessary financing 
has been completed. Such an achieve- 
ment would place the bonds in a very at- 
tractive position, and 
vance substantially. 


they should ad- 


——The present position of Sinclair Con- 
solidated common is not sufficiently at- 
tractive to justify holders switching in 
the stock? Of course the price may work 
higher under better conditions in the pe- 
troleum industry, and with a generally 
strong market prevailing, and instead of 
an attempt to switch in Sinclair, it would 
be preferable to purchase the shares of a 
speculative copper such as Miami Con- 
solidated. This method would obtain the 
result desired with less attending 
and less tax upon patience. 


risk, 





That U. S. Metal Cap & Seal is some- 
thing that is not attractive at any price? 
The stock is being offered at around $10 
a share and the methods of presentation 
bear the ear marks of the sort of high 
pressure method that does not meet with 
the approval of the conservative investor. 
The stock is being traded in in quantities 
on the Curb at around $1 a share, which 
perhaps is about what it is worth. 


——That it is still indetermined which 
figure of the “three cost figures” is used 
in the investigation of the Interstate Com- 
merce Commission for purposes of valu- 
ing the railroads. The three figures are: 
(1) Cost of Reproduction—new; (2) 
Cost of Reproduction—less depreciation; 
(3) The original cost to date. 





——In our issue of January 9th, refer- 
ence was made to the stock of American 
La France the statement 
being made that “as a long pull specula- 
tion the shares are attractive, and might 
be considered so, even if the current divi- 
dend_ rate temporarily 


Fire Engine, 


were reduced, 


pending a return to normal conditions in 
the trade, and an adjustment of inven- 
tories and buying power on the part of 












the users of the company’s products?” 
The reference was not quite clear in the 
opinion of an official of the company, who 
interpreted it to mean that dividends had 
been temporarily reduced. We do not 
suggest that any reduction is in contem- 
plation, or should be looked for. How- 
ever, industrials of this sort have had 
to contend with such serious inventory 
problems that more than one company, 
which otherwise might be considered as 
in a strong position, has found it to be 
the better part of policy temporarily to 
reduce the amount necessary to satisfy 
dividend disbursements, and it seems 
proper to suggest that even if this com- 
pany saw fit to take the same procedure 
the speculative attractiveness of the stock 
would not by any means be lowered. An 
official of the company assures us that no 
question has ever been raised in the 
Board of Directors of the reduction of 
the 10% rate, and that 1921 showed full 
dividend earned, with an ample margin. 
Such earnings in a period like last year, 
would seem to enhance the value of the 
stock as a long pull proposition. 


———() 


Bring Important Suit 

Buyers of municipal securities will learn 
with interest that suit has been brought in 
Los Angeles in the Superior Court in 
which the validity of the so-called 
$13,500,000 power bonds are attacked. 
The State Supreme Court of California 
last week abrogated and declared null and 
void the recent sale of these bonds to a 
Los Angeles and New York syndicate. 
The Council resolution calling for bids 
upon these municipal bonds was opposed 
on the ground that, instead of being a 
five per cent. issue they should be on a 
four and three-quarter per cent. basis, and 
would, with this term, call for a sub- 
stantial premium. 


Ingle Carpenter, representing the ob- 
jecting members of the City Council, makes 
this statement: “These bonds were voted 
by the people to buy the Edison Company’s 
distributing system in this city and for 
other designated purposes. At the time 
the election was held it was represented 
by the public officials of Los Angeles that 
the city’s corporate limits included Saw- 
telle and certain other territory and that 
the estimate of cost covered the Edison 
Company’s distributing system in Sawtelle. 
As a matter of fact, Sawtelle as held by 
our courts is not a part of Los Angeles 
and was not a port legally at that time. 
The Supreme Court said in nullifying the 
recent sale of these bonds that our public 
officials had no authority to deviate from 
the power given them by their principales, 
the voters.” 





The Financial World reaches a class 
of people who are interested and able 
to buy investment securities. 
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' The Municipal Bond 
Market and Suggestions 
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HE market for municipal bonds, 
during the last week, was of a 
somewhat dull nature, in the ab- 
sence of any new offerings of consequence. 
It was a very opportune time, however, 
for bond dealers to rid their shelves of 
odds and ends of recent issues, and to pre- 
pare for new offerings of the future. In 
spite of the absence of new bonds, prices 
remained virtually unchanged, as the Jan- 
uary reinvestment demand seems well sat- 











INVESTMENT SUGGESTIONS 


Issue Long Term Yield 
N. Y. City Corp. Stock 41%4.1971* 4.10% 
City of Yonkers 4Y%s...... 1948* 4.20 
State of Pennsylvania 5s..1951* 4.15 
Charlotte, N. C., 5%...... 1952 4.80 


| rere 1935 4.80 
Short Term 

City of San Francisco 4%4s.1925* 4.90 

City of Jamestown, N.Y.,4s.1923* 4.25 

State of California 4s......1928* 4.50 

T’n of Bloomfield, Ct., 4148.19.23 4.50 

City of Cleveland Sch. 6s.1930 4.65 
*Legal investment in New York. 


Spokane, Wash., 











isfied, and there was a sufficient supply 
for all buyers. 


The agitation concerning the elimination 
of the tax exempt privilege for municipal 
bonds gained considerable momentum dur- 
ing the week when the approval to it was 
given by AnpREw W. MEL Lon, Secretary 
of the Treasury. The Secretary appeared 
before the Ways and Means Committee of 
the House for a short time while that 
body was considering a_ constitutional 
amendment introduced by Representative 
McFappen of Pennsylvania, Chairman of 
the Committee on Banking and Currency, 
and gave his approval of the proposed con- 
stitutional amendment, depriving such 
bonds of their exempt features. 


Mr. MELton has not approved of the 
McFappen bill as a whole, but he believes 
in the principle that capital, which is being 
invested in tax exempt bonds is defeating 
the purpose of the income tax laws, and 
steps should be taken to correct this. It 
would also seem that the exemption fea- 
ture fosters some extravagance on the part 
of states and municipalities, because of the 
lower rate of interest at which they can 
borrow. An exemption of the privilege 
would no doubt tend to check public in- 
lebtedness. 


There is, of course, a good deal of op- 
position to the proposed amendment, as it 
is claimed that this will destroy in a meas- 
ure the value of bonds issued by munici- 
palities, and would be an invasion of state 
rights, and a violation of the Constitution. 
It cannot be denied, however, that railways, 
public utilities and other industrial enter- 

rises whose obligations are subject to in- 
come taxes, must compete with non-tax- 
able bonds at a considerable disadvantage, 
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and capital which should be used oe neces- 
sary expenses along these lines is diverted. 
The proposal should not increase taxes in 
any manner, which merely changes the 
method and equalizes the distribution of 
the burden. 


Some of the important offerings of the 
week were: 


State of Louisiana 5s, due serially, 
$2,500,000 1931 to 1960, and $3,500,000 1931 
ty 1971. Amount $6,000,000. A general 
obligation of the State and acceptable as 
collateral to secure postal savings deposit. 
Prices to yield from 4.85% to 4.75%. 

State of North Carolina 5s due serially 
from 1937 to 1952. Amount, $4,500,000. 
Legal investment for savings banks, and 
trust funds in New York and other states. 
Prices yield from 4.75% to 4.65%. 

City of Bayonne, New Jersey, 5s, due 
serially from 1924 to 1951. Amount, 
$1,000,000. Legal investment for savings 
banks and trust funds in New York, New 
Jersey, Connecticut and other states. Prices 
to yield from 4.60% to 4.40%. 

City of Lexington, Kentucky, 5s, due 
serially from February 1, 1925 to 1948. 
Amount, $800,000. Legal investment for 
savings banks and trust funds in Connecti- 
cut, Rhode Island, Maine, Michigan and 
elsewhere. Prices to yield from 4.70% to 
4.50%. 

City of Syracuse 4%s, due serially 1923 
to 1962. Amount, $400,000. Legal invest- 
ment for savings banks and trust funds 
in New York, Massachusetts and Connecti- 
cut. Prices to yield from 4.25% to 4%. 

City of Hagerstown, Maryland, 5s, due 
serially from 1947 to 1962. Amount, $310,- 
000. Legal investment for savings banks 
and trust funds in Connecticut. Prices 
to yield about 4.40%. 


Lake County, Florida, 6s, due serially 
from 1931 to 1951. Amount, $300,000. This 
bond issue has been validated by the State 
Register, and by decree of the Judiciary 
Circuit Court. Prices to yield from 5.75% 
to 5.50%. 


City of Seattle 5s and 6s, due serially 
from 1927 to 1941. Amount, $300,000. 
Assessed valuation, $244,950,117. Net 
bonded debt, $9,679,364. Prices to yield 
from 5.70% to 5.60%. 


City of Toledo, Ohio, 5s, due February 
1, 1935. Amount, $250,000. Legal invest- 
ment for savings banks and trust funds 
in New York, New Jersey, Pennsylvania 
and all New England States. Prices to 
yield 4.50%. 

City of Newburgh, New York, 4%s, 
due serially from 1923 to 1943. Amount, 
$115,000. Legal investment for savings 
banks and trust funds in New York, 
Massachusetts, Connecticut and all New 
England States. Prices to yield from 
4.35% to 4.15%. 











Kings County 
Lighting Co. |. 


Brooklyn, N. Y. 

Ist Refunding Mortgage 
642% Gold Bonds 
Non-callable until 1940 
Due 1954 
A $4,250,000 Mortgage on prop- 
erty appraised at $7,500,000, sub- 
ject to only $750,000 underlying 
bonds. Earnings more than twice 

total interest charges. 

A good bond on an old-estab- 
lished lighting company having 
exclusive and perpetual franchises 
and serving a territory whose 
population has quadrupled in the 
past 12 years. 


Price 9912 and interest 
Yielding over 642% 


Circular F-40 upon request 


Robert C. Mayer & Co. 

Investment Bankers 

Equitable Bldg. 
New York 


Tel. Rector 6776 




















HE investor of today has a 

wider range of bonds to 

choose from than ever be- 
fore. 


The safest of these is the 
Municipal Bond 


United States issues yielding 


5% to 614% 


Canadian issues yielding 
7% to 814% 


Offerings upon request 
for Circular FW. 
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¥ WADRELL ™ 


Ground Floor, Singer Building 
89 Liberty Street New York 




















American Light & Traction Co. 
Stocks 


MacQUOID & COADY 


Members New York Stock Exchange 
Telephone: Rector 9970 


14 Wall St. New York 











American Light & Tract. 
Cities Service 
Bought—Sold—Quoted 


H. F. McCONNELL & CO. 


Members of N. Y. Stack Exchange 
65 B’way, N. Y. Tel. Bowl. Gr. 5080-8-9 
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American Sugar 


15-Year 6% Gold Bonds 


These bonds constitute the sole funded debt 
of this Company, which is the largest sugar 
refining Company in the world. 


‘ 

| 

| 

- Yn? 
| Price yielding about 6.15% 
| 

Circular on Request 
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The National City Company 


Main Office: National City Bank Building 
Uptown Office: 42nd Street and Madison Avenue 
Offices in Over Fifty Cittes 


Refining Co. 
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MM 
chasing foreign exchange in order to meet 


SHOOT RSGYODUENOAOORETEOOTT UL STT HOON? 


her reparations payment. 


The suggested international loan, al- 
though it was received with disfavor at 
approval. 
suggests that Ger- 


many be loaned a billion dollars at 7% to 


irst, slowly is meeting with 


The Paris “Temps” 
he repaid in fifty years. Such an issue of 
bonds would cover German reparation pay- 
ments for 1922 and 1923, provided the ex- 
port annuities were waived. 


Rise In Bonds 
Foreign Issues Stage Big Upturn 
Since March 
aa March, 1921, active foreign gov- 
“ ernment bonds have advanced from 
This is an extraordi- 


Many 


5 to 22% points 
nary gain, but notwithstanding the sub- 
stantial advance the securities still are on 
an income yield basis that is cheap and 
that have not by any means found a level 
in line with the 


improvement in many 


conditions, and the fall in commodity 


prices. 

Some examples may be mentioned that 
will be of interest to investors. The Can- 
adian government gold 5s, due in 1926, in 
January, 1921, were quoted at around 88. 
10th, this vear, the same 
bonds were quoted at 96%, or 8% points 
The United Kingdom 
convertible 5's, due 1929, of which there 


On January 
above a year ago. 


is outstanding $1,000,000, a year ago were 
quoted at 89, and today are selling around 
9954, which is a 1054 points gain. These 
bonds still are a high grade investment 
The United King- 
dom gold 5'%s, due 1937, which on Janu- 


opportunity of its kind 
ary, 1921, sold at 8534, recently were 
quoted at an advance of twelve points 
Norwegian External &s, of 1940, offered 


in 1921 at 100, on January 10th last, sold 
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Foreign Situation Reviewed 


(Concluded from page 118) 
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of Copenhagen 54s, of 
1944, a year ago sold at 75, and recently 


at 108%. City 


were quoted at 86, or at an advanced price 
City of 


due 1945, recently were up 11° 


of 11 points, while the Jurich 8s, 


points. 


lurning to Latin-American bond _ is- 
sues, some substantial advances have been 
recorded. One of the outstanding gains 
was for Mexico External 5s of 1945, of 
which $48,292,000. 
hese a year ago were quoted around $40, 
and at that time recom- 
mended in THE FINANCIAL Wor-Lp because 
of the improved outlook for the Mexican 


situation at that 


there is outstanding 


were highly 


time They were 
which was 
Another 
Latin-American obligation, 
consistently recom- 
this publication, and by the 
writer, were the Argentine Internal 5s of 
1945, year ago 
around 6934. A week ago these bonds 


recently quoted at 5434, 
an advance of 1434 
grade 
which _ has 


points 
high 
been 
mended by 
which a were quoted 
were selling at about 78, which would be 
8% points above the earlier quotation. 
Japanese issues also reveal striking im- 
provement in the past year. 
ple the sterling 4s of 1931, which a year 


For exain- 


ago were selling at 5834, of the advance 
to 73%, or for a gain of 15% points. The 
City of Tokio 5s, due 1952, have advanced 
22', points at their recent quotation of 
0814, while the first series 44s, of 1925, 
of the Japanese government, at their re- 
cent quotation of 87% show a gain ot 
1034 points over the quoted prices of a 


Vear ago 


In view of what has occurred in the 
domestic government bond list, as well as 
in the general corporation list, it is be- 
forward 


lieved that investors can look 


with some degree of confidence to a sub- 


stantial further gain in the foreign group 
as these obligations at the present time 
offer a very attractive field so far as high 
income yield is concerned. 

The extraordinary advance of City of 
Tokio 5s, to which reference is made in 
paragraph, was occasioned 
largely by the remarkable gain in sterling 


a preceding 


exchange, which has occurred in the past 
two months, the bonds being payable in 
sterling 
sainieiilicainaees 
Cuba Cane to Pay 

Announcement has been made by Cuba 
Cane Sugar Corporation, that its extensive 
credit, amounting to $13,500,000, which is 
due January 30th, will be paid at maturity. 
The company states that it has been sell- 
ing sugar freely since the Cuban Com- 
mission was dissolved, and deliveries are 
to be made this month and next month 
The proceeds of sugar sold, but not yet 
delivered, will total approximately $4,500.- 
000 and the company has unsold sugar 
amounting to approximately 625,000 bags. 

acta aca 
Sloss Sheffield Advances 

There was quite a substantial advance 
Shefheld Steel last week, but 
the movement was largely one engineered 
by pool There were vague 
rumors to the effect that the company is 
to be consolidated with another concern. 


in Sloss 


operators. 


but these seem to be without foundation. 
\t the same time it will be remarked that 
Sloss has been selling rather out of line 
with other steel and iron stocks, and the 
company is one of the few which probably 
will show its full preferred dividend earned 
in 1921, with a small balance for the com- 
mon. The preferred stock is non-cumula- 
tive, which means that the common share- 
holders need not fear regarding the piling 
up of unpaid dividends on the senior stocks 
hefore they can share in the profits of 
good years. 
a Soe 
Marine Settlement 


It requires a vivid imagination to take 
any stock in the current story that the di- 
rectors are planning to pay some was 
or another the back dividends on the pre- 
ferred. Their concern at this stage is to 
meeting the current payment, with the 
-hipping business at the lowest stage it 
has been for many years. The amateur 
on the Street will have to very wary over 
what stories he hears. and which to be- 
lieve, otherwise he may find himself hold- 
ing stock a pool has slipped to him. 

seaiinianind 


Davis Chemical In Form 


\s a mystery stock Davison Chemical 
acts true to form. Pool activity is helped 
under such circumstances for the Street 
must take it for granted that 


said about it has truth in it. 


what is 
But one 
vould like to see more certain signs that 
the new oil process the company controls 
and its joining a merger of more than 35 
chemical companies turns out an actual 
fact. Until then stock is 
more or less like buying a pig in the poke 
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Price Recessions Professional 


stock market where speculators toward the close of the week seized upon their 


S {RENGTH in bond prices tended to overshadow last week’s developments in the 


opportunity to take profits. 


Buying on the part of other than purely professional traders of late has been 


confined largely to strictly investment stocks. 


spots in other issues. 


It is true that there were some strong 


But investment has more friends. 


The truth is there can be found in the present market very little of interest. It 
does not appear to be likely that we can have a very buoyant market this month. 


There were some more or less interest- 
Pierce Oil’s break after mid- 
week brought tremors to hundreds who 
paid high prices for the stock on the 
strength of the favorable things men who 
were counted “in the know” had to say 
about the prospects. It is not believed 
that anything of an adverse character has 
turned up to justify such sudden weakness. 
But it is to be said in passing that at best 
the stock seems to be in the “long pull” 
class. 


ing phases. 


The recent rise in Lehigh Valley has 
attracted attention. At this moment the 
price has been pushed through 60. We be- 
lieve the current dividend rate is safe 
enough and that the earning power of the 
stock is satisfactory. But we cannot 
agree that the yield at present is sufficiently 
attractive. Possibility of price accretion 
in the future seems more promising in the 
case of some of the other safe dividend- 
paying shares. 


Gulf States Steel’s spectacular run-up 
last week was a surprise. In all probabil- 
ity it was influenced somewhat by the fight 
for control of the property which is said 
to be under way. 


Advance in prices of raw and refined 
sugars resulted in some activity in the 
shares. There is said to be an excellent 
demand for sugar and buyers evidently are 
willing to pay the higher prices. 


The announcement of wage cuts by 
American Smelting suggests that the com- 
pany is strengthening its position and the 
fact should be a constructive influence. 


Copper stocks around mid-week made a 
somewhat tardy response to the intimation 
that many of the important producers con- 
templat¢ reopening very soon. Kennecott 
has been under accumulation as it is one 
of the lowest cost producers. We continue 
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‘the contest waxed warm. 


to commend it, also Miami, Ray Consoli- 
dated and Utah. 


Speaking of Coppers, an important de- 
velopment was the sudden drop in Seneca 
which was the sequel to cancellation by 
Jesse Livermore for purchase of the stock 
Brothers. There were 
charges of pool agreement violations and 
The matter will 
be more fully discussed in our next issue. 
In the meantime it may be remarked that 
a stock which is surrounded by such diffi- 
culties at best is in an insecure position, 
at least until the smoke of battle clears 
away. 


for Lewisohn 


A stock which has been favorably spo- 
ken of in these columns—Associated Dry 
Goods—shot upward last week when the 
Street heard thaf there might be an in- 
crease in the dividend rate. Such a possi- 
bility, on top of demonstrated earning 
power, may result in further gains for the 
stocks. 


The rails, as a group, were inclined to 
sag as last week drew to its close. This 
feature had nothing to do with the news. 
We continue our recommendation of divi- 
dend-paying rails. 


Call money at the moment is inclined to 
be tight and occasional strong spots are 
showing. But the tendency is generally 
lower. It is unlikely that trade expansion 
will occasion very decided rally of interest 
rates much before March. 

iainliiaidiiiecinis 
National Biscuit Profits 


Under trying circumstances in 1921 the 
company was able to turn the year with 
a profit equivalent to $13.48 for the com- 
mon stock per share. It should do better 
this year for conditions have returned to 
where its raw material is back to its pre 
war costs. 
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A copy sent free 
on request. 


C. M. KEYS 


60 Broadway New York 


























READ 
“Borrowers on Strike” 


and list of 
Investment Suggestions 
Send for Circular F. 1. 


PWBrovks ela 


INCORPORATED 
Established 1907. 
60 State Street 
BOSTON 


115 Broadway 
NEW YORK 











Troy 
Securities 
Bought—-Sold—Quoted 


J. S. Bache & Co. 


Bond Department 


42 Broadway New York 




















131 



































Investments Which Yield 
Liberal Returns 


Many high-grade securities may still be 
purchased at prices which assure the 
investor a return—in many cases extend- 
ing over a long period of years—con- 
siderably higher than the yield which 
he will probably find it possible to ob- 
tain if he defers investing until after 
interest rates have returned to their 
mormal level. Our circular entitled 
“Passing Opportunities” offers sugges- 
tions that should be helpful to those 
who now have under consideration the 
investment of their surplus funds. 


Write for Ciroular No. 1596. 


Spencer Trask & Co. 
25 Broad Street, New York 
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conditions during the second half of 

the past year, ALLIED CHEMICAL has 
about left its troubles behind it and is on 
the road to better business. Apparently 
there has come a decided recovery in 
earning power, which will be encouraging 
to the share owners as 1920 was a dis- 
appointing year all told and, during the 
first half of last year doubt was freely 
expressed as to the ability of the com- 
pany to earn fully the common dividend 
ior the full 1921 period. 


ALLIED CHEMICAL is 
youngster as corporations go. 


J UDGING by the reports of operating 


comparatively a 
It saw the 
light after a big merger had been com- 
pleted in 1920. At that time great things 
were promised. In the first half of that 
year it seemed that the assurance 
going to be made good. But the second 
half year went contrary to expectations 
In the first six months of last year gen- 


were 


eral business depression hit the company 
just as it hit most industrials 


But the final six months were much 
better. The Barrett Company, which is 
looked upon as the big anchor to wind- 
ward, even during the worst of the back- 
ward, reported fairly satisfactory prog- 
ress. For the full year, although the ac- 
tual figures are not available, the Bar- 
rett unit did very well indeed, seconded 
only by the General Chemical unit 


Naturally a company that has been only 
recently organized cannot make the show- 
ing that an old and seasoned veteran can. 
And when it must contend with adverse 
business conditions in general, the show- 
ing is made more difficult still. A new 
consolidation such as ALLIED CHEMICAL 
requires the test of time to prove its real 
merit, and this is lacking. 

However, it is encouraging to note that 
estimates based upon somewhat meagre 
information and reports as to earnings 
show earnings in the last quarter of 1921 
as such larger than the earnings in 1920. 
official 
sources that for the full year the common 
dividend was earned, even though the net 
results were somewhat short of those in 
the previous year. Considering the cir- 
cumstances, that is a fairly good record. 


There are assurances from 


At the close of 1920, the consolidation 
has a working capital of close to 70 mil- 
lion dollars. According to the balance 
sheet, the current liabilities totaled $11,- 
000,000 in bank loans. During 1921 it is 
believed the corporation managed to re- 
duce the bank loans to a minimum and to 
have retained its cash position of $19,- 
942,819 as of December 31, 1920. 


To the credit of the consolidation the 


ALLIED CHEMICAL 





UP ROAD 

















bonded debt of the companies that made 
up the merger were reduced to $5,420,000 
in the closing half of 1920, from a total 
of more than nine millions. The man- 
agement assures stockholders that it will 
be but a short time until funded debt is 
entirely reduced or eliminated. 


In July last the corporation reported a 
revival in business that was fairly pro- 
nounced in the case of Solvay Process, 
an important unit. In October last this 
unit reported that the noteworthy gain in 
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demand for alkali products, operations in 
all departments were at pre-war capacity. 


The General Chemical unit resumed 
operations at its Pulaski, N. Y., plant in 
November last. This plant had been idle 
for the preceding six months. 


ALLIED CHEMICAL, made up as it is of 
such strong units, undoubtedly possesses 
possibilities. Its products are used in in- 
dustry and it is estimated that fully 95% 
of the needs of the people of the country 
depend to a greater or lesser extent upon 
the products of the consolidation. Obvi- 
ously, ALLIED CHEMICAL is not a special 
proposition but safely may be regarded 
as an essential industry. For this reason 
it is more apt to return soon to a posi- 
tion of normal and fairly good earnings 
before many other lines of industry. 


The Barrett Company, which before the 
merger was looked upon as a strong in- 
vestment, paid dividends on its common 
stock since 1903 of from 5%% to as high 
as 834%. General Chemical paid divi- 
dends from 1906 on its common stock of 
from 2% to 8%. 

Judged as a fairly long pull proposi- 
tion, the investor may purchase the stocks 
of the company with some degree of as- 
surance that the exercise of patience will 
be rewarded substantially. The stocks af- 
ford a fairly good return at present mar- 
ket prices. 
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Market Generally Firm 
I N the past week bonds which might be classified as semi-speculative were featured 
in the demand, and some railway issues as a result registered moderately sharp 
gains. Among those most interesting were St. Paul Convertible 5s and C. & O. Re 


funding and Improvement 5s. 


The gilt-edged securities, which at present market prices offered yields of only 
slightly better than 5%, are not attractive to investors who appear to have realized that 
the higher yields are the best purchases, in view of the unmistakable trend of the money 


market. 


There were few movements last week of any marked importance. 


Occasionally 


there was some irregularity, but underneath it all, it was apparent that the prevalent 


trend of values. is upward. 


It was interesting to note, however, that French and 


English government securities sold last week on their own home markets around, or 
above, the best prices of the season, having recovered in some cases more than a point 
from the previous week’s low. This would indicate little disposition on the other side 
of the Atlantic to feel pessimistic regarding the political situation in France. 


Considerable interest is attached to the 
fight on tax exempt bonds, which is now 
under way in Washington. It is proposed 
to prevent the further issue of this form 

f security and should such a measure go 
through it is altogether unlikely that a 
wide shift will be made in the investment 
values of the bonds already out. 


Railroad circles were quite interested 
last week in certain incidents bearing on 
the financial condition of particular car- 
riers. Attention was more or less fo- 
cussed on the position of New Haven and 
the best method of meeting that company’s 
maturity on April Ist, which is the so- 
called European loan of 1907. In some 
quarters it is believed that a funding obli- 
gation will be involved, and in others that 
in extension of the loan will be had. The 
weight of opinion favors the probability 
that the extension arrangement will re- 
-eive the most favorable attention. 


The extension of the $25,000,000 St. 
Paul note by the government serves to 
remind us just how foolish it is for peo- 
ple to jump at conclusions. A few weeks 
ago when St. Paul issues were selling ex- 
tremely low, fear was expressed of the 
ibility of the company to handle this note. 
Now that the news is out, of course, it is 
possible to see how far fetched those fears 
were. This incident should prove to be a 
salutary lesson. 


So far this year, heaving trading and 
rising prices have characterized the bond 
market. There have been many interest- 
ing features in connection therewith, and 
juite satisfactory activity. 
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The railroad list naturally in our 
opinion, has been the large and greatest 
attention, and here the broadest trading 
has occurred. Bankers and others with 
surplus funds not needed for other pur- 
poses, have been attracted to the railroad 
obligations, where from 5 to 8% have 
been, and are obtainable with good pros- 
pects of market appreciation. The de- 
cline in money rates has been at the bot- 
tom of the inspination. It has been 
noted that both speculative issues, and 
high grade investments have moved in 
virtual accord. In this connection it may 
be remarked that quite a number of the 
railroad obligations are selling at levels 
which are below those which would ob- 
tain were the companies in the process of 
reorganization. 


The attention which is being given to 
the railroad list, is logical, as the situa- 
tion regarding the carriers is strong and 
improvement from now on is certain. 


The traction of the industrial groups 
have come in for more attention of late 
than they have enjoyed for some time. 
For several years, most of the traction 
bonds have been selling at very low levels, 
and it was only natural that the moment 
attention was directed to them, their ad- 
vance was easily engineered. 


It is now apparent that investors who 
sold bonds early in December have been 
buying them back since the first of the 
year, the thirty day period having elapsed, 
which, under the new tax law regarding 
the report of losses on securities sold, 

(Concluded on page 142) 
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SAFETY 


The record of S. W. Straus & 
Co., now 40 years without loss 
to any investor, is a sign post 
pointing the way to safe January 
investments. 

Our booklet, ‘Common Sense in Iavest- 
ing Money,” tells the reasons for this 
record and shows how investors may 
profit by it. Write for it today, and 
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NARROW margin of profit per 

unit of operation has at all times 

been criticised of the Pennsylva- 
nia Railroad, and in periods when there 
occurs a general trade slump, such as in 
1921, the net earnings are almost certain 
to be small. The difficulties that are at- 
tending upon the management of a rail- 
road so situated, even in times of normal 
business, are many. But in times of busi- 
they are pronounced. 
However, considering the trials that beset 
the management of 


ness depression 
last 
year, the results in operating profits were 
comparatively good 


War, Pennsylvania was 
compelled to conduct transportation with 
an operating ratio for the whole system, 
whose average 
that of other railroads if 
gether as a unit. 
to 1915, 
ratio was 
1914. In 1915 the operating ratio was 
72.6%, and in 1920 it had risen to 104.1% 
which, of course, meant that there was a 
deficit from operations 


Pennsylvania 
Before the 


was considerably higher 


than taken to- 
In the period from 1911 
inclusive, the 


lowest operating 


71.9% and the highest 77% in 


EARNINGS SHOWING 

For many years prior to the War, the 
actual stock of Pennsylvania usually 
showed earnings better than 8%, with the 
possible exception of 1914, when earnings 
were 6.82%. From, and including 1918, 
however, earnings steadily declined, there 
being a deficit in 1919 and 1920. This 


showing was for the 
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Pennsylvania Rail- 


PENNSYLVANIA 
EARNING POWER 














road Company Eastern 


Western 


proper, or the 


lines, and did not include the 
lines owned and operated by the 
The 
subsidiaries 


former 
company whole 


and 


system, which in- 
affiliated compa- 
nies, would have shown average earnings 
on Pennsylvania Railroad stock, of about 
10%. Owing to the guaranty under Fed- 
eral control, there were no actual losses 
for the company until 1921 as, under the 
government compensation the stock earned 
in 1920, 657%; 860% in 1919, 
&83% in 1918. 


cluded 


and 


BETTER TIMES 

When business returns to a more nor- 
mal status, or when there is a more gen- 
eral prosperity throughout the country, 
with buying on the part of consumers at 
normal, the earnings of the Pennsylvania 
system may average as high as 9% for 
the capital stock. Of course in extremely 
prosperous times the earnings would be 
considerably larger, and in periods of de- 
pression it would not be surprising be- 
cause of the narrow margin of profit re- 
ferred to above were the earnings to fall 
as low as 5%. 


The Pennsylvania, 
however, now that the deflation process 
has about reached its last stages, may be 
estimated for the future as between 7% 
and 8%. 


earning power of 


A year ago the outlook for Pennsyl- 
vania, as stated in THE FINANCIAL Wor tp, 
was anything but encouraging. There did 
not seem to be anything in the way of 





satisfactory progress in the reduction of 
operating expenses. In fact, it seemed 
that the system had reached a point wher 
it was too big to be handled efficiently, 
and at the same time in a manner to pro- 
duce a satisfactory showing of net earn- 
ings. The skill of the management of 
the Pennsylvania, however, is proverbial, 
and in the past twelve months much oi 
the ground that has been lost as a result 
of the abnormal conditions of War and 
the exaction of Federal control has been 
recovered and made over. It may be an- 
ticipated, therefore, that the compan) 
gradually will be able to reinforce its po- 
sition and regain for its securities their 
high investment quality. The bonds oi 
Pennsylvania beyond doubt have always 
been entitled to, and are worth, a high 
investment rating. It is the stock which 
had for a time fallen into a position where 
‘it was difficult to estimate its exact status. 


CAPITAL SATISFACTORY 

Fortunately the working capital position 
of Pennsylvania has been satisfactory. 
At the close of 1920 it was better than 
$57,000,000, which compared with a high 
record in 1917 of $56,772,541, and with 
only slightly* under $26,000,000 at the end 
of 1914. It is impossible to estimate the 
exact capital position of the 
whole system, however; the figures quoted 
being for the railroad company only. 
Some of the affiliated companies are not 
in quite as strong a financial position, 
which of course would reduce the sum 
total of excess of current assets over cur- 
rent liabilities, substantially. 


working 


The equipment shortage which was re- 
vealed by statements of Pennsylvania 
during the War, and Federal control, has 
been eliminated by purchases made, and 
also by decreased in traffic volume. The 
1920 annual report showed the number 
of locomotives owned by the Pennsylva- 
nia system as 7,853, which compared with 
7,003 at the end of June, 1911, and the 
tractive power was 318,384,012 pounds as 
compared with 206,684,321 pounds in 1911 
In 1920 the system owned 275,581 freight 
compared with 263,990 in 
1911, and the capacity of cars showed ai 
increase in 1920 of around three millions 
tons. In the ten years ending Decembe: 
31, 1920, the system showed an immense 
gain in ton miles, the total being some 
thing like 33,863,000,000 in 1920, whic! 
was an increase of in the neighborhood oi 
seven billion ton miles, or an increase of 
18.45%. The character of this gain is 
better understood when it is realized that 
the capacity of freight cars in the period 
increased 23% and the tractive power 0 
locomotives 54%. It, therefore, will be 
seen that so far as equipment shortage is 
concerned the management has little caus¢ 
for worry. 


which 


cars, 


GOOD RETURNS 
Taking the figures as reported by Penn- 
sylvania for the eleven months ending 
November 31st last, which should be for 
the whole system, including the affiliated 
properties, the net before taxes is esti- 
mated as about $86,050,000, which would 
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compare to a deficit of $26,379,943 in the 
previous year. The surplus for 1921 has 
been estimated roughly at $7,700,000, 
which would be equivalent to 1.54% on 
the stock. 

Gross revenues for the entire system 
‘or the last year are estimated at $672,- 
73,000, and operating expenses at $586,- 
023,000, which means that the operating 
ratio was 87.20%, which compared with 

ratio of 103.55% for 1920, and of 
77.63% for 1913. 


A recent estimate of the possibilities 
for Pennsylvania places the improvement 
| operating ratio as about 2.65 points be- 
ow that for 1921. Should Pennsylvania 
succeed in accomplishing such _ results 
ion, or in other words, should it man- 
ge this year to reduce its operating ex- 
enses so that the relation of net to gross 
vould be 84%, the system should be able 
to show an excess of last year’s operating 
net income of close to $38,000,000, which 
would leave an indicated normal surplus 
ior dividends of about $45,657,507. This 
may represent what the Pennsylvania 
system may earn in 1922, provided busi- 
ness is fully up to normal, and if the 
whole system is considered as one com- 
pany. Such a possible earnings showing 
for the current year, would indicate that, 
accidents excepted, Pennsylvania in 1922 
should be able to earn its fixed charges 
with a substantial surplus for the stock 
that would leave, after dividends, a fairly 
good margin of safety. 


Stocks for Income 


george 
E 
= (Concluded from page 114) 
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Some time ago an article was published 
in THE FINANCIAL Word in which the 
statement was made that Atchison at that 
time was on the bargain counter. The 
price of the stock was below par. 
last week the price was exactly at par, 
which was higher than at any time since 
the bull development in 1919, when 104 
vas reached. Atchison is in a specially 
trong physical as well as statistical po- 
ition. Its indicated earning power, as 
vell as its performance of last year, 

rve to inspire the thought that, should 
the directors see fit, they might increase 

present dividend rate. The recent 
ivance of the price of the stock seems 
indicate that others feel the same way 
out it 


well 


na recent issue reference was made to 
cks of the railroad companies which 
ere recommended for purchase a year 
» and which all show substantial gains. 
is pardonable to reflect with satisfac- 
n upon that record. The 
vity of the higher grade rails also is a 


recent ac- 


bject for a certain amount of satisfac- 
n upon the part of investors who fol- 
wed the advice offered in THE FINAN- 
\L_ Woritp and were not disturbed by 
ssimistic propaganda during 1921. 
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Some Bonds Worth Notice 

Corporation bonds had an extraordinary 
rise, and the best authorities believe that 
they are due for a still greater advance 
as time goes on. The present market is 
considerably broader and more active than 
any that has prevailed for some time, and 
investors are casting about for bonds that 
are more or less speculative, but which 
can be fairly well depended upon as good 


producers, and which seem reasonably 
safe. 
Bonds answering such _ requirements 


might include: 

Packard Motor debenture 8s, which are 
due April 15, 1931, are selling about 99, 
or on a basis to yield 8.15. These bonds 
cannot be called exactly speculative, be- 
cause .of their high selling price. But 
they certainly offer a yield which is at- 
tractive. Goodyear first 8s, due in 1941, 
although they are selling at 11114 afford 
a yield of 7.40%, while Mexican Petroleum 
convertible 8s of 1936, are obtainable on a 
basis to yield 8%. 

A smaller income yield can be obtained 
on issues like Anaconda Copper 7s, due 
1929, which afford an income return of 
6.60. A bond like this one is desirable 
for the investor who only wishes to place 
his money for a comparatively short 
period. A longer maturity of equally 
strong security, would be Bethlehem Steel 
Marine Equipment, 7s, due in 1935, and 
obtainable at a price to yield 6.90%. An- 
other fairly good industrial issue is Amer- 
ican Agricultural Chemical refunding 
714s, due 1941, and obtainable at a price 
to yield 7.40%. 

Two fairly high grade, long term bonds, 
selling on a basis to yield 6%, are Inter- 
national Paper first refunding 5s, due 1947, 
and American Smelting & Refining first 
5s, due in the same year. 

—Oo—-——_ 


Gen. Elec. Not Disturbed 

Charges made that General Electric 
Company has created and maintained an 
unlawful monopoly in the manufacture 
and sale of incandescent lamps, and thereby 
extorts large sums from the public and 
juggles accounts to concede profits, are 
not looked upon as reasons for feeling dis- 
turbed regarding the securities of the com- 
pany. In all events investors have show- 
ed little perturbation because of the alle- 
gations made against the company. The 
stock held at its high level last week, 

with no irregularity to speak of. 
—o 





American Woolen Strong 

The active market for American Woolen 
last week, resulted in placing the stock 
around 11 points below the underwriting 
price of the last offering of common. 
In the next ten days the trade expects 
the fall opening of American Woolen 
Company’s lines and it is believed that the 
entire production this season will be 
cleared out. The company’s mills have 
been operating close to capacity during 
the last few months, with the exception 
of December, during which time the opera- 
tions were slowed down for the seasonal 
dull period. 
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Does YOUR 


COAL MINE 
Pay a Profit? 


Fit your operating meth- 
ods to present market 
conditions by discover- 
ing every possibility of 
lower costoreconomical | 
increase in output. You | 
get the advantage of 38 
years of active ownership 
and nationwide coal 


mine management in— | 


PEABODY 


Consulting Service 


What weareconstantly doing | 
for others is an indication of | 
how our experienced service 
may profit you. We also pre- 
pare plans for opening and 
developing; examine and ap- 
praise; and serve in advisory 
capacity to banks, trust com- 
panies and bond houses. 
Write for booklet descriptive 
of Peabody service. 


COAL COMPANY 
Founded 1883 
332 South Michigan Ave. - CHICAGO 
Operating 36 bituminous mines in 11 fields 
with annual capacity of 18,000,000 tons. 
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PROCTER AND GAMBLE CO. 


Common and Preferred 
Stocks 
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Descriptive Circular Upon Request 


Beazell & Chatfield 


Union Central Bldg. 





Cincinnati, Ohio 




















Lawrence Chamberlain & Co. 


Incorporated 
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Do you understand 
foreign exchange? 


E subject is a surprisingly 
simple one, yet many fail to 
realize the unusual investment 
opportunity presented by the 
purchase of foreign government 
and municipal securities as a 
result of the existing depreciated 
currency values. 


“Foreign 
Exchange Explained” 


is a veritable encyclopedia on a 
topic with which the American 
public should be more familiar. 
It tells how normal rates of ex- 
change are determined and points 
out the reason for prevailing low 
quotations. 


Call, telephone or write nearest office 
for your free copy of booklet ()X 112. 


Wo. H. MCKENNA & CO. 


New York Offices 
25 Broadway 25 West 43d Street 
Philadelphia Office Pittsburgh Office 
Widener Bldg. 240 Fourth Ave. 
Paterson Office Chicago Office 


119 Ellison St. 178 W. Jackson Blvd. 




















U: S. 
Rubber 





Sinead 
a 


The most widely known organiza 
tion manufacturing rubber and 
rubber goods in the world. The 
wide scope of its activities and a 
résumé of its growth since or- 
ganization is contained in our 
latest 








Financial Review 


Gratis on request for “F.W.-61" 


THOS: 1 COWLEY & C0 
Stocks and Bonds 
115 Broadway New York 


























Howe, Snow, Corrigan & Bertles 


Grand Rapids Savings Building, 
Grand Rapids, Mich. 
31¢@ Ferd Building, Detroit, Mich. 


INVESTMENT BANKERS 
UNDERWRITERS DISTRIBUTORS 

















Before You Buy Stocks 


ask for the 


INVESTMENT CHART 


A copyrighted form designed to aid the 
investor in determining the strong and 
weak points of a contemplated purchase. 
Ask for WF. 


I. D. NOLL & CO., Inc., 178 Bway, N. Y. C. 








WESTHEIMER & CO. 


Members 


New York Stock Exchange 
Cincinnati Stock Exchange 
Chicago Board of Trade 
Baltimore Stock Exchange 


Cincinnati, Ohio Baltimore, Md. 
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Says It With Verse 
An Interesting Story with a Moral for 
Investors 


\ HETHER or not one agrees with 

some of the suggestions advanced 
by the authors of “Tales From a Bank 
Vault,’ which has just been issued by 
FREDERICK Pierce & Co., investment bank- 
ers of Philadelphia, this little volume af 
very good rhyme will arouse interest and 
amusement. At least it will demonstrate 
that not all investment bankers are so 
steeped in the thought of making money 
that they become encased in time in a 
prosaic shell. 


“Tales From A Bank Vault’ is built 
around a bank vault where, in the dead 
of night, with no one around but a sleep- 
ing watchman, various gnomes appear and 
hold an informal convention. Each gnome 
is supposed to represent a particular class 
of security, whose virtues and vices are 
described in turn in verse, and very good 
verse too. There is Grandfather Munici- 
pal, Maizy Mining Stock, the Vampire, 
The Railroad Imp, The Simple Minded 
Mortgage, The Temperamental Indus- 
trial, The Patented Device, Gnome Stock, 
alias Dr. Jekyl and Mr. Hyde, The Good 
Samaratan, the Public Utility. 


THE PROGRAM 


One night is set aside for each of the 
gnomes to tell what it thinks of itself 
and the class of investment represented. 
The first night is given over to a pro- 
logue wherein one of the gnomes, who 
is selected as chairman of these midnight 
conferences, explains the purpose of the 
meetings. The last night is an epilogue 
at which it is decided that there are good 
features as well as bad ones in all securi- 
ties, so that it is best for the investor to 
consult a reliable banking house that 
makes a specialty of investments as the 
safest course to pursue, just as it is ad- 
visable when sick to consult a doctor or 
an attorney when in trouble. After com- 
ing to this sensible conclusion the gnomes 
once more return to their secret cham- 
bers in the Bank Vault, each undoubtedly 
satisfied with having contributed a share 
to the sensible moral for investors to fol- 
low—all except Maizy Mining Stock, 
whose presence at one of the conferences 
aroused such indignation that the Presid- 
ing Gnome, furious with anger, arose and 
shouted at the hussy, 


“enough of this, your presence here 
contaminates the place. 


Begone, you wanton baggage, you’re 
an insult to us all! 

Here, Sergeant! take this female and 
remove her from the hall.” 


This ejection having been successfully 
carried through, the rest of the meetings 
were marked with a harmony, until the 
last, when there was a heated dispute 
among all the gnomes as to the suprem- 
acy as investments of the securities they 
typified. Throughout it all the watch- 








man slept on. Even he symbolizes, though 
the authors of this pleasant little volume 
of verse may not have been aware of it, 
the sleeping investor. “Tales From A 
Bank Vault’ are well worth reading. The 
book afforded the writer a most pleasant 
half hour. If all financial literature could 
be made as interesting as it is, what a 
blessing it would be to the business in 
general, made up as it is now of inert 
statistics and dry as dust text matter. 


——0 


Charting Studebaker 


The chart makers had it all figured out 
that 8434 was a resistance point for 
Studebaker, through which the stock 
would not break, at least for some time. 
But the charts proved to have been mis- 
leading in the fore part of the past week 
when the stock became a leader of the 
market, the price going above 85, at which 
point a very small quantity of the shares 
was met. From a statistical and trade 
point of view, the company is supposed 
at the present time to be in about the 
strongest position in its history. It be- 
gan the current year with about nine mil- 
lion dollars in cash, and without anything 
owing to the banks. A year previously 
the cash account stood slightly better than 
four million dollars, and there. were for- 
eign loans of $8,500,000. According to 
schedule the first three months of this 
year should see 24,000 cars produced, 
which would be a new high record if es- 
tablished. However, the company has or- 
ders on hand for that number. Last 
week’s buying of Studebaker was largely 
for the account of brokers who handled 
most of the large purchasing during the 
War period. 





—_o——_ 


Utah Copper Selling 

Although the copper stocks of late have 
managed to hold their own fairly well, 
there has occurred recently some selling 
of Utah, predicated upon speculation, as 
to possible disposition of stocks in the 
company held by the late Senator Pen- 
rose, which traders were expecting would 
come into the market. The Penrose fam- 
ily is supposed to hold between $5,000,000 
and $10,000,000 of Utah stock, which it 
has held ever since the company started 
business, and none of it has been sold. 
According to bankers who are supposed 
to be in a position to speak authoritatively 
on the subject, none of the Penrose Utah 
stock will be sold at the present time. 


=O -— 


People’s Gas Is Strong 

The reappearance of People’s Gas of 
Chicago among the dividend payers a 
short time ago has helped the stock mar- 
ket wise for some little time. Last week 
it topped its previous high on a strong 
development of buying. The Street be- 
lieves that the future of the company in 
respect to its litigation with City authori- 
ties regarding gas rates is assured, and 
that the way is now open for very satis- 
factory earnings. 
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uncertainty that surrounds carriage of 
humans and freight by water. In the case 
of Chesapeake & Ohio, where the dividend. 
rate might be increased during the year, 
the directors so inclined, and where the 
indicated earning power is in the neigh- 
borhood of 12%, the obvious advantage 
should suggest an exchange of Marine 
oreferred, now selling at about 64, for 
Chesapeake & Ohio, obtainable at around 
57. From an income standpoint and also 
from the standpoint of intrinsic and sta- 
tistical merit the latter seems to be the 
most attractive and probably will prove 
the most remunerative. 


SWITCH FROM SUGAR 


The sugar situation has been cleared 
up somewhat of late, but one is in more 
or less of an awkward position when it 
comes to giving a conclusive answer as to 
the outlook. American Sugar Refining 
preferred at this writing is quoted at 
around 94, which represents quite a sub- 
stantial discounting of the betterment that 
has occurred both in the affairs of the 
company itself and in the industry. I 
believe that it can be sold now and the 
proceeds transferred into Consolidated 
Gas of New York, selling at about 92. 
Both pay seven per cent, so that the in- 
come return on the latter is slightly higher 
than on the former. The outlook for the 
utilities, and the generally better position 
of the industry, seem to justify such an 
exchange. There also seems to be better 
prospect for price accretion in the case of 
Consolidated Gas. 


If I were owner of General Asphalt, I 
would take advantage of the present sell- 
ing level of 59 and get out, and would 
place my money in Pacific Oil, provided 
[ felt inclined to remain in oils. The 
former is so lively, and so often is sub- 
ject to ups and downs, being altogether 
uncertain, that I would not consider it a 
stock for a nervous person to feel com- 
fortable with. Pacific Oil has not had 
any real opportunity to advance. Then 
there is to be considered the strong equity 
that lies behind the stock, according to 
the government’s own valuation, and the 
other assets and equities which give the 
stock an asset value that is greatly in ex- 
cess of the stock market valuation. I 
would recommend an exchange by all 
means. 


SPECULATIVE ADVANTAGE 


If one wished to take advantage of cer- 
tain speculative advantages, there is a 
bond switch which might be made to ad- 
vantage, and that would be from Iowa 
Central refunding 4s to M., K. & T. ad- 
justment 5s. The latter road gave a fairly 
good account of itself last year and the 
reorganization has greatly strengthened 
its position so far as its corporate and 
financial structure are concerned. I do 
not think that the Iowa Centrals would be 
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selling around 33 did not pretty sound 
judgment rate it fairly low in the scale of 
bonds. If the obligation were entitled to 
real investment consideration it could not 
be obtained for any such price. So I 
would sell say four and buy three of the 
Katy adjustments. 
SWITCH TO MO. PAC. 

Speaking of bonds, although I would 
say that St. Paul’s general 3%4s are a 
high grade investment—and they must be 
else they would not be commanding a 
price that yields currently 5.36% and to 
maturity 5.65%, I cannot see why they 
should be held when a yield to maturity 
of 6.79% is obtainable from Missouri Pa- 
cific’s general 4s. It is true that the se- 
curity behind the latter may not be ac- 
cepted by some of the more exacting 
raters as comparable because it is repre- 
sented by a general mortgage while the 
St. Paul issue is secured by a specific 
mortgage. However, I cannot see that 
the difference is important. 


The holder of Wilson Convertible 6s 
should in the opinion of the writer make 
a change for the purpose of increasing the 
safety of his principal, and with that ob- 
ject in view a switch into International 
Paper refunding 5s seems to be attractive. 
Wilson & Company probably will pull 
through the present depression without 
foregoing its interest on the convertible 
bonds, but there is a much wider margin 
of safety for the Paper refunding 5s, and 
the security is somewhat better. 

—o-— 
Recovery In Int. Motor 

For some little time there has been 
marked softness in International Motor 
Truck common and preferred. The trade 
position was largely responsible for the 
selling, as it was believed generally that 
the truck companies were harder hit by 
last year’s business depression than were 
the makers of passenger cars. Also there 
are indications of increased activity among 
truck makers according to the report of 
Continental Motors that the companies at 
the moment are asking for greater de- 
liveries of motors than are the passenger 
car manufacturers. Around mid-week 
last International Motor Truck common 
had a strong advance, which reflected the 
improvement in sentiment regarding truck 
business. 

——_Oo-——_- 
Steels Run Up 

Following in the path cut by U. S. Steel 
common last week, there was a run up, 
which helped Republic, Lackawanna and 
Bethlehem, although there apeared to be 
plenty of Crucible offered for sale on all 
rallies. The weekly trade reviews were 
calling attention to expectation of higher 
operations in the next few months. This 
added to the zest with which bids were 
made for the independent stocks mentioned. 
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“Five Practical 
Methods of Operating | 
in the Stock Market” 


This interesting and _ instructive 
new booklet will prove helpful to 
both investors and traders. Now 
in its third printing. Representa- 
tive chapters treat on 

Methods for Investors 
Buying & Selling Zones 
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Studies in Market Technique 
The Out-of-Town Investor 
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Ignorance of 
Wall Street 


lack of trading knowledge, tying up money in 
stocks which are in unfavorable technical posi- 
tions, are some of the errors most ccmmonly 
made in the stock market. 


Impartial Advice 


would aid many to avoid these pitfalls. For 32 
years we have been serving a growing clientele 
through our DAILY MARKET SERVICE and 
WEEKLY INVESTMENT LETTER. The former 
is $10 for a trial month subscription—the., lat- 
ter—of invaluable need to investors and in- 
stitutions—only $5 per month. 
Send for FREE Sample Copies to 
Department F.W. 
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Public Utilities in Growing 
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Their Securities Offered to 
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MIDDLE WEST UTILITIES CO. 
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4,204,700 shares against 3,423,800 shares 
in the corresponding week of 1921, an 
increase of 780,900 shares.+ 


Stock Market—Generally strong.+ 

Other markets—London and Paris up. 
Chicago Boston and Philadelphia 
steady.+ 


Outside Market—firm.+ 

Public Utilities—Firm.+ 

Average price of 20 rails ranged from 
74.65 to 76.58 against 77.56 to 76.40 in 
the corresponding 1921.+- 

Average price of 20 industrials ranged 
from 79.96 to 82.33 against 74.43 to 


week of 


76.25 in the corresponding week of 
1921.4 
Dividends increased—Copper Range re- 


sumes dividends of $1 a share. Cham- 
pion Copper declares dividend of $6 a 
share.+ 


Foreign Exchange 
Foreign Exchange—Irregular.= 
Demand sterling ranged from $4.22 1/8 
to $422 7/8 against $3.72% to 
$3.76 5/8 in the corresponding week of 
1921.4 
Canadian dollar ranged from 95 cents to 
94.62 against cents to 95 
cents in the preceding week + 


cents 93.75 


German marks—.005134 against .0057% 
a week ago.— 
French francs—.0817 against .0833% a 


week ago.— 


Belgian francs—.078134 against .0794% a 
week ago.+ 


Italian lire—.0437 against .0434 a week 
ago.+ 

Bank of England rate 5% unchanged.= 
Ratio of reserve to liailitibes 16% 


against 11.04% in the preceding week 
and 12.16% in the corresponding week 


of 1921.+- 
Money and Banking 


Call money ranged from 3%% to 6% in 
the corresponding week of 1921.+ 

Time money ranged from 44% to 434% 
against 6% to 634% in the correspond- 
ing week of 1921.4 

Commercial Paper ranged from 434% to 
54% against 744% to 8% in the cor- 
responding week of 1921.+ 

Bank week $7,669,166 
against $6,578,591,732 in the 


week and 


clearings for the 
preceding 
$9,330,202,572 in the corre- 
1921.+4- 


Ratio of 


sponding week in 
l-ederal reserve reserves to lia- 
bilities 74.7% against 71.1% in the pre- 
‘eding and 48.1% in the 
week of 1921.+ 


Trade 


Car loadings for the week ended Decem- 
ber 31—531,034 against 665,927 in the 


preceding week.— 


week corre- 


sponding 


Bradstreet’s 


138 


failures for the week—717 








every year. 
ten years to come. 


penny lost in 37 years. 
safer. 


Investigate. 


Trust Bonds.” 








A Long Term Seasoned 
7% First Farm Mortgage 7% 


represents the ideal investment obtainable today. 


No fluctuation in value with margin of security increasing 
A dependable income-producing investment for 


The principle of Safety has always been the most important 
factor in the selection of the farm loans we offer. 


Our Company’s farm mortgages assure you of a 7% per 
annum return for ten years to come. Nothing better—nothing 


Send for free booklets, “Why Collins Farm 
Mortgages Are Safe,” “As Others See Us,” and “8% Collateral 


The F. B.-Collins Investment Company 


Members Farm Mortgage Bankers Association of America 


Oklahoma City, Oklahoma 


———$ —_______-— , ++ 
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against 521 in the corresponding week 
in 1921 and 128 in the corresponding 
week of 1920.— 

Price Index—Bradstreet’s for 31 articles 
of food products, $2.87 against $2.89 in 
the preceding week, and $3.42 in the 
corresponding week of 1921.— 

sicteiiltisaaie 


Crucible Steel Too High 


There is a strong group in the Street, 
which is firmly convinced that Crucible 
Steel is too high at current levels, and 
whenever there is the slightest reason or 
excuse for an attack the shares are as- 
saulted. A considerable volume of selling 
was occasioned around mid week when 
it was announced that the suit begun by 
President Du Puy to have the revised ac- 
counting made for earnings for the period 
of 1915-1919 was made. On the actual 
appearance of the news the stock broke 
134 points. However, when the selling 
was at its height there appeared a strong 
movement engineered by interests which 
are inclined to disagree with the opinion 
of the shorts. By and large, trading in 
Crucible is nothing more nor less than 
the battle ground for the speculative con- 
cessions. Both sides seem to be well en- 
trenched in their positions and there are 
no signs of an armistice 


——oO 





Ajax Rubber Sluggish 
he stock of Ajax Rubber has been 
quite sluggish for some little time, and in 
connection an explanation reached the 
financial district last week to the effect 
that some of the stockholders who have 
been unable to subscribe to the new issue 
of 200,000 shares of stocks at 50 cents 
have dumped their rights on the market. 
Some traders have discovered an arbitrage 
between the rights and the stock by pur- 
chasing the former and selling the latter 
in the open market. 
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THE GREAT 
LIFE INSURANCE 
COMPANIES 


conceded to be the most conser- 
vative investors, today give 
preference to Farm Mortgages 
by reason of their superior de- 
pendability and non-fluctuating 
value. Our 


7% NEBRASKA 
FARM 
MORTGAGES 7% 
will meet the requirements of 

the most exacting investor. 


3 to 5 years maturities—inter- 
est payable semi-annually. Val- 
uation never exceeds 33 1/3% of 
actual cost value of the farm. 

Backed by 38 years’ experi- 
ence and complete investigation 
and outright ownership of all 
loans offered. 


Obtainable in amounts to suit. 
Send for list 


EQUITABLE TRUST CO. 
Founded 1883 


Capital, Surplus and Undivided 
Profits, $225,000.00 


OMAHA, NEBRASKA. 








7% Guaranteed 7% 


First Mortgage Gold Bonds 
$100 and Multiples and on 
Partial Payments 
INTERSTATE 
INVESTMENT COMPANY 


36 S. State Street Chicago, Ill. 
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The Program for 1922 


By C. M. HARGER 


4 S we settle into the new year cer- 
tain factors in the business situ- 
4 ation are coming into prominence 


ine of these is the price of 
Bonds are rising in value 


money. 
in the market, 
ill money is below 4 per cent, investors 
re seeking securities that give a good 
eturn. Further, they are indicating an 
intelligence in investing far beyond that 
shown in the pre-war period. Country 
inkers tell of daily inquiries as to the 
est securities to buy, what are the pros- 
cts for certain stock issues, what is 
ikely to be the course of Liberties. It 
indicates an effort to systematize invest- 
ing along sound lines, and the fact that 
he banker is being consulted is a most 
helpful one. Rural credit is needed, long 
time credit, and the farm mortgage is the 
most direct method of securing it. At 
the same time the interest rate, because 
f the lessened supply of funds, is re- 
aining high—no such deflation of return 
las occurred as in bonds, for instance. 
Experience is readily available for as to 
the worth of the real estate loan—losses 
are s@ rare as to’ be negligible where 
roper methods have been followed. Now 
the loaning agencies and the mortgage 
bankers have before them this situation. 
rhey can point to statements such as that 
of the prasttent of a large life insurance 
mpany: “I have been led to the conclu- 
sion that so far as the security of the 
principal is concerned a loan on real es- 
ite is better than anything else for trust 
nds.” The problem is to get this idea 
the average investor who has been led 
the advertising of stock and bond is- 
ies into other fields. The 
woman has little 


average man 
time to study invest- 
nents or to become an expert in invest- 
ng, yet for anyone who saves, this is just 

important a feature of his success as 

choice of an insurance company or 
a home. The coming year is likely to 
e low interest rates on most investments 
it apparently little change in the rate on 
rm loans. The mortgage 


er, extending as it 


note, more- 
.does for five to ten 
irs, is going to bridge a period of les- 


ned rates on other securities. Its own 
ite will be stationery so far as securi- 
Ss written now are concerned. The big 


ing to “sell” to the investor is this as- 
rance of interest and the security that 


ikes the investment safe. 


Bond salesmen are scouring the country 
r investors; they business men, 
widows, and 
attractively. The 
irtgage banker has an opportunity this 
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visit 
professional men, 
resent their offerings 


rmers, 


year to carry out a plan of development 
that will attract to his field new investors 
—and the country, despite the conditions, 
or perhaps because of them—has more 
investors than ever before in its history. 
The education of investors must come 
from the mortgage brokers and the sim- 
plicity with which a loan is transferred 
and the regularity of return should be 
presented to every possible prospect. The 
very fact that during the war and in the 
period of high rates of the past year the 
farm loan has been neglected only opens 
a wider door for this undertaking. If 
along with the subject as a whole can be 
carried a method by which the small in- 
vestor may be safeguarded and the method 
made popular, so that the man and woman 
with moderate means may have assurance 
of safety and liberal return, it will mean 
a vast number of new investors. The 
program for 1922 should be one of re- 
awakening in the investment field to the 
advantages of the farm loan; if carried 
on with intelligence and reaching to the 
average citizen as well as to the trust 
company and savings bank, it will help 
materially in relieving the evident need 
for rural credit. It is to be a year of 
development in investing and the farm 
mortgage’s part will be an important fac- 
tor, for the farmer is willing to pay a 
liberal rate—indeed is compelled so to do. 
It is up to the mortgage bankers to push 
their publicity while conditions favor 
them and set before the investors the ex- 
ceptional offerings at hand. 


——-0 ————- 


Dome Mines’ Extra Dividend 

A few weeks ago this publication re- 
ferred to the probability that Dome 
Mines shortly would distribute as repay- 
ment of capital, an amount equal to $1 a 
share, which would be the same thing as 
an extra dividend, because it would be in 
addition to the regular quarterly distri- 
bution of $1 a year. Last week the extra 
was ordered by the company subject to 
the consent of the Lieutenant Governor 
in Council for Ontario, The stock has 
been quite strong of late, and in the fore 
part of last week it sold at a new high, 
above 23. This figure represents an ad- 
vance of some five or six points from the 
level at which the stock was quoted when 
recommended by this publication as an 
attractive purchase. 


‘cepmetiinabedas 
Chile Copper’s New High 

A new high on the current movement 
was recorded by Chile Copper around mid 
week last, under the influence of talk re- 
garding the gradual reduction of costs in 
production, and realization that water 
power developments the world over is now 
beginning to assume definite proportions, 
will mean new and increasing uses for the 
red metal. Last week there also was a 
revival of rumors to the effect that some- 
thing definite about the proposed merger 
of Kennecott and Chile and other low 
be expected in the 
of the next thirty days. 


cost producers may 
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Safety, vital in every investment, is doubly so for 
the widow and orphan. Safety and 7%, plus a 
record of 38 years, in which not one dollar was 
ever lost by purehasing’ our First Farm Mortgages, 
emboldens us to urge that you send for descriptive 
pamphiet ‘‘I’’ and list of current offerings. 





Securities may be purchased on partial payment 
plan. 











ju LANDER 


ESTABLISHED 1883- CAPITA’ .& SURPLUS $500,000. oo 
GRAND FORKS, NORTH DAKOTA. 








9% First Mortgages 9% 
You retain U. S. 7 remitting at 
par here. 


Improved farm, or revenue-bearing city 
property. Write for booklet. 


R. A. HULBERT & CO., Hulbert Bidg., 
10363 Whyte Ave., Edmonton, Alberta. 
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Interstate Electric 6s 

American Finance & Sec. 6s 
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TH 100 Years of Commercial Banking 
pHEN, CHATHAM & PHENIX 
NATIONAL BANK 
Capital & Surplus $12,000,000 
149 Greetuer, Singer Bidg. 


12 Branches 
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“BOND TERMS 
DEFINED” 


Booklet gratis on request, also Semi- 
Monthly Investment Letter just off 
the press. 


L. A. HUGHES & CO. 


100 Broadway Tel. Rector 2853 











Easy Saving Plan 
In other countries saving is the rule; 
here it is the exception. Most Ameri- 
cans are recklessspenders. 85% are 
dependent at 60 years. Poverty fol- 


lows in the wake of extravagance. 
Thoughtless living brings grief. 


This need not be so. And it shouldn’t 
be. You can correct it for yourself. 
There is nowan easy saving planthat 
makes you save. But it does much 
more. Itshows you how to be a good 
investor—how to make every dcllar 
earn the utmost interest with safety. 
Some save but don’t invest. Their 
money earns them little or nothing, 
and being idle, is easily spent. Others 
would invest but they haven’t learned 
to save. This new plan solves both 
these problems. By it you save be- 
cause the incentive is always vividly 
before you — the incentive of profit. 
Surely you will want to know the de- 
tails of this novel plan. It will open up 
a new profit for you — a new thrift. 

greater advantages, and climinates 
worry about he future. “The True 
Story af Plain Tom Hodge” is a fas- 
cinating book that tells you all about 
it. Be sure to write today for a copy. 

Tear out this ad, write your name 
and address in margin, mail to us. 


GEORGE M. FORMAN 
& COMPANY 


Farm Mortgage Investments 
Dept. 1716 105 W.Monroe St. 
Chicago 


elhirty-six Years Without Loss to a Customer 
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Impartial 
Rating of 
261 Stocks 


This timely bulletin gives 
in terse form the dividend 
outlook, current trade condi- 
tions, December 31 prices, 
entire 19zi price range, record 
highs and lows, present divi- 
dends, business prospects and 
market ratings of about 261 
active listed securities. Con- 
veniently arranged in 15 
groups, such as: Oils, Rails, 
Motors, Steels, Coal, Mining, 
Tobacco, Shipping, etc., with 
general discussion of factors 
affecting each group. Pre- 
pared by a well-known market 
observer. Call, telephone or 
write for free copy. 


Ask for No. F-68 


RASMUSSEN & CO. 


STOCKS - BONDS - GRAIN 
111 Broadway New York 


Tel. Rector 4061 























What is the Copper 
Industry Facing 
Now? 


The copper industry has passed through a 
period of record-breaking depression, and as a 
result of readjustment from a war to a peace 
basis many things have occurred which are of 
vital importance to present and future copper 
stockholders, as is set forth in an article ap- 
pearing in our bi-weekly publication 


“Income Building’ 


This publication, which is devoted to the 
discussion of developments in railroad, indus- 
trial, mining and ei! corporations, with special 
reference to those companies in whose securi- 
ties funds may be profitably invested, will be 
sent without obligation, including booklet giving 
a convenient method of buying copper stocks. 





Ask for M-9 | 


ROGERS & SULLIVAN | 


46 Cedar Street, New York 
Telephone 3410 Jonn | 
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Scott & Stump 


Investment Securities 
Send for our “Investment Survey” 


40 Exchange Pl., N. Y. Tel. Broad 1331 
Offices in Seven Principal Cities 








TUCKER, ROBISON & CO. 


Successors to 
David Robison Jr. & Sons 
Bankers—Established 1876 
Municipal, Railroad and Corporation Bonds 


Toledo and Ohio Securities 
Gardner Bldg. TOLEDO, OHIO 
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Texas Co. 
(Concluded from page 112) 


et ulti UTNE LP 


PT 


ed products. Next in importance were the 
troubles in Mexico. The third item was 
the high cost of inventories carried over 
from 1920. 


I have stated that there have been drops 
in wages and that costs of refining and dis- 
tributing have been lowered, and most 
likely will be lowered appreciably this 
year. I repeat these factors because it is 
imperative that the investor keep them in 
mind in attempting to determine what the 
future may hold for the company. 


A most favorable side of the Texas 
Company story is the conservatism of its 
bookkeeping methods. For example, each 
asset of the company is carried on the 
books at its actual cost, Jess generous 
depreciation. 


The earnings of Texas CoMPANy on its 
capital investment have been highly satis- 
factory for years. It seems reasonable to 
assume that they will continue to be satis- 
factory. If that reasoning is substantiated 
by actual results, then the stock at 45 
should be considered cheap, provided of 
course that the company continues the pay- 
ment of its $3 dividend. It is true that 
it may not be altogether a bargain, but, 
when the conservatism of the company’s 
methods of business and all of the other 
factors herein mentioned are considered, 
and when one holds in view the large ex- 
tras of the past and the possibilities of 
future declarations, the price should prove 
a considerable inducement. 


The company’s 7% notes are entitled 


to high investment rating and there is 


nothing which indicates that they should 
not continue to sell on a strictly invest- 
ment basis. 


———O0-— 
Butterick Dividend 

If the directors of the company do not 
declare a dividend in February it will 
come as a distinct shock after so much 
favorable news has been heard about the 
big business the company has been doing 
with its new patterns. Preliminary esti- 
mates places the net earnings as high as 
$1,000,000 for last year. Half this sum 
would , warrant a disbursement to the 
shareholders. They have been a patient 
lot. 


——_o-——_- 
American International Cash 


If last year did not result in a sub- 
stantial showing of earnings for Ameri- 
can International, it at least was one 
which enabled the company to carry on 
necessary rehabilitation work, to reduce 
its borrowings at the bank and its inven- 
tories; and to increase its cash. In the 
second half of the year the company was 
lending money. The corporation still has 
a large amount of so-called frozen credits 
on its books, which it is making every 
effort to thaw out, and it is believed that 


DOSUADBRSUOOUUADUDEI OPAL AUS) HAUSA 


it is meeting with considerable success. 
The stock was fairly strong last week and 
its technical position is believed to be 
such that the appearance of constructive 
argument will most likely be translated 
into an improvement in the market po- 
sition. 
—_—o—_ 


Smelters Reduce Wages 

The American Smelting and Refinery 
Company, the United States Smelting, 
Mining and Refining Company, and the 
International Smelting Company have an- 
nounced wage cuts at their Utah smelter- 
of 50 cents a day for workers receivi: 
$3.75 a day or more, and of 40 cents a day 
for those getting less. The cuts became 
effective the first of last week. 


The Utah Copper Company is under- 
stood to have increased the number of 
men it has employed at its mine at Bing- 
ham and to be getting property for start- 
ing up whenever the management thinks 
that copper consumption has sufficiently 
improved. 


Virginia Iron, Coal and Coke 

When the company authorized a $5,000,- 
000 preferred issue last fall the time, and 
the occasion, was one that would lead to 
the inference that the new stock was cre- 
ated to raise additional capital for the 
company. 


The advance of the stock has been 
predicated upon prospects of a large stock 
dividend. On Thursday the expectation 
was realized. The directors declared a 
stock dividend of 50 per cent., payable in 
5% cumulative stock. Scrip will be issued 
for fractional shares, exchangeable for 
stock only in multiples of 100. 


—— 


Probable Steel Mergers 

Now that the steel business must again 
be conducted upon a normal basis and 
the day of excessive profits has come to 
an end a common necessity will compel 
a merger among the minor steel com- 
panies. What form these combinations 
will assume remains to be seen. Rep- 
logle Steel and Vanadium may be adopted 
by some stronger steel company. They 
may become a part of Midvale Steel. The 
latter company, which so far as its stock- 
holders are concerned, has had a disap- 
pointing career, may in turn link its des- 
tinies with Lackawanna Steel, and Re- 
public Iron & Steel. Gulf States Steel 
acts as if it is inviting company with 
some other steel concern. From purely 
economic reasons mergers would have 
their advantages, provided the terms are 
such as not to take all the milk out of the 
cocoanut. Such details first must care- 
fully be thought out, hence it may take 
some time yet before actual mergers are 
announced. But they are certainly in the 
process of making, and while they are it 
is to be expected that Speculation will 
dance attendance upon them, sleeping or 
awake, scratching its head to anticipate 
their form and take advantage of them. 
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In considering the railroad situation, for 
example, with a view to investment, it 
must be admitted that conditions are 
much improved and that real progress 
has been made. But that does not mean 

at investors can proceed without dis- 
crimination. While the general situation 
may be improved, it is more important to 
exercise discrimination and to ascertain 
what particular railroads are in compar- 
itively strong statistical position. 


When one views the business and in- 
dustrial outlook it will be well to be spe- 
cific. For a time,investment wiil have 
greater attraction because of more proba- 
ble remuneration than speculation. 


This department frequently has 
stressed the favorable status of the elec- 
trical goods industry. It would be fool- 
ish to make comparisons with years in 
which abnormally prosperous conditions 
obtained and far more to the point that, 
contrary to pessimistic ideas regarding 
export trade so far as the Electrical in- 
dustry is concerned, the improvement in 
1921 over 1913 is far beyond the influ- 
ence exerted by rise in prices. 

It is difficult to estimate what is ahead 
of us for this industry but all indications 
point to better conditions than at present. 
In 1921 quantities of exports of electrical 
goods were far larger than in 1913. A 
factor not to be overlooked in regard to 
this industry is that the world is making 
use of electricity as never before, and 
American manufacturers are in specially 
favorable shape to take a goodly share 

f overseas business. 

ETE 
Booth Fish Story 

A strong pool got behind Booth Fish- 
eries last week and managed to stage quite 
a demonstration marketwise. The price 
level attained was one not reached in two 
years. At the same time there filtered 
into the Street from Chicago a rumor to 
the effect that Henry Forp was bidding 
to buy the company. We know that the 
company deals in fish, but the Ford rumor 
is not even a good fish story. 


——- 0-——_- 


Allis Chalmers Strong 

In a market reflecting the hope of a 
much better business year for 1922 than 
1921 was, it is not surprising for Allis 
Chalmers to display the underlying 
strength it does. There is a good reason 
r it, for the company is expected to 
show it was able to earn both preferred 
nd common dividends, with something 

spare. That is a performance any 
management may feel proud of for last 
rear was one that taxed the managerial 
bility of corporation executives. With 
the public utilities again able to earn their 
keep they are in a position to order much 
eeded machinery, and considerable other 
business may be anticipated from the re- 
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Readjustment of 


ALLIED PACKERS, Inc. 


The Certificate of Incorporation of Allied Packers, Incorporated, has been 
amended so as to provide for the issue of Prior Preference Stock, Senior 
Preferred Stock and Common Stock. The Company has executed to Central 
Union Trust Company of New York, as Trustee, its Mortgage and Deed of 
Trust, dated December 1, 1921, providing for the issue thereunder of the 
“First Mortgage and Collateral Trust Convertible Sinking Fund 8% Gold 
Bonds” of the Company. A Trust Agreement dated January 16, 1922, has 
been entered into between Allied Packers, Incorporated, and Central Union 
Trust Company of New York, as Trustee, providing for a sinking fund for 
the benefit of the Prior Preference Stock of the Company. Copies of the 
Amended Certificate of Incorporation, the Mortgage and Deed of Trust, and 
the Trust Agreement may be obtained from the Secretary of the Committee. 

On and after January 19, 1922, holders of Certificates of Deposit issued 
under the Readjustment Plan as modified may obtain new securities in 
temporary form upon surrender of their Certificates of Deposit to the 
Depositary or Sub-Depositary which issued the same. 


Temporary Bonds will be delivered in bearer form. The certificates for 
Prior Preference Stock will be delivered in such names as shall be specified 
in writing by the holders of Certificates of Deposit for Debentures to the 
Depositary which issued the same. Certificates for Senior Preferred Stock 
and Common Stock will be delivered in the names in which surrendered 
Certificates of Deposit for Preferred Stock and Common Stock were issued 
unless otherwise requested, in which case the Certificates of Deposit must 
be duly assigned in blank for transfer, with the transfer tax stamps required 
by law affixed. 


In order to permit the holders of undeposited securities to obtain the 
benefits of the Readjustment Plan and Agreement as modified the Com- 
mittee will continue to receive deposits of Debentures, Preferred Stock and 








Dated, January 18, 1922. 


C. E. SIGLER, Secretary 
80 Broadway, N.Y. City 





Common Stock of Allied Packers, Incorporated, until the close of business 
on FEBRUARY 15, 1922. AFTER THAT DATE NO FURTHER 
DEPOSITS WILL BE RECEIVED. 


GEORGE W. DAVISON, Chairman 
CLIFTON H. DWINNELL 
JAMES C. FENHAGEN 

JOHN FLETCHER 

HERBERT I. FOSTER 

WILLIAM A. LAW 


EDWIN C. LEWIS Committee. 

















sumption of mining operations from which 
Allis Chalmers derives much profitable 
revenue. 


—_—_0-———— 


National Enameling Reaction 


Because National Enameling is ex- 
pected to show a deficit after dividends 
for 1921 of around three million dollars, 
the stock has had another reaction, and 
in the fore part of the past week was 
decidedly heavy. The directors do not 
meet for action regarding the dividends 
until next month, but already in some 
quarters in the Street there is being ex- 
pressed the belief that payments will be 
discontinued entirely. Nothing certain 
can be said in this respect, and it is just 
as well to bear in mind that there is 
great danger in attempting to project the 
immediate past, or the present conditions, 
into the future, and if judgment as to the 
future is based entirely upon certain un- 
usual conditions that have obtained, it is 
apt to go wrong. 

a 


Armour Badly Hit 


How badly the packers were hit by the 
slump in their businéss and a partial tie 
up resulting from a strike is made appar- 
ent by the annual report of the Armour 
Co. one of the leading factors in the trade. 
The company shows a loss on the year of 
more than $31,709,000. The worm must 
turn, conditions in 1922 can never be as 
bad as they were in the previous year. 


Willys-Overland Plan 


Progress is being made in ironing out 
the financial difficulties of the company 
and it would not be surprising before 
another month passes to learn that a plan 
has been agreed upon satisfactory to all 
conflicting interests. Happily the situation 
is one where more is to be gained by co- 
operation than by pulling apart. 


American Can Talk 


More bullish talk is directed towards 
American Can—a stock that has had 
more advertising than a good many 
others, and yet has maintained a consis- 
tency unusual in regard to not paying div- 
idends on the common. Last year was 
also a poor one in the canning industry. 
As for 1922 the outcome depends largely 
on the fruit crop and what that will be 
is only a guess, with snow on the ground, 
and in the dead of winter. 


——— 


Mohawk Resumes 


Another mining company to resume div- 
idends is Mohawk. The recovery in the 
copper industry is proceeding fast. It is 
surprising that so far it has not been 
more generally anticipated by the specu- 
lative element. It is built on sounder 
ground than the Street credits it other- 


wise it would not so readily turn to other 
securities. 
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Week in Bonds 


(Concluded from page 133) 
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must intervene between time of sale and 
reinvestment. 


There was a fairly substantial amount 
of new financing during the past week, but 
the greater portion is out of the way for 
the time being, and the attention of in- 
vestors is being directed slowly to ex- 
isting bonds. 

Some of the high in the bond 
market in recent trading have been U. S. 
Realty and Improvement Debenture 5s 
of 1924, New York Edison 6%s, Ameri- 
can Telephone conv. 6s, Bush Terminal 
5s, Chile Copper 6s, Third Avenue Rail- 
Market Street 
first 5s, and a number of foreign govern- 
ment issues. On the curb bond market, a 
noteworthy feature recently of the attrac- 
tive of standard oil obligations, were new 
established by 
particu- 


lights 


way obligations, Railway 


high quotations 
Vacuum Oil were 
larly noteworthy in their evidence of in- 


herent strength. 


record 


7s These 


In recent trading M., K. & T. “when is- 
sued” bonds were unusually active and 
These securities are highly re- 
is believed that 


strong. 
commended by us, as it 
the new 
look, in view of the character of the re- 


organization recently accomplished. 


company has a promising out- 


-~—- 0 —-—— 
American Bank Note Advance 
So little stock of the company is 


traded in that the rank and file of specu- 
lators will not miss the advance that has 
occurred in the stock in anticipation of 
the per cent What 
little buying did take place have 


been 


extra one dividend 

must 
on order from old stockholders who 
for the company, 
which virtually owns a monopoly in en- 


and bond 


for consid- 


see a brighter future 


graving new stock certificates 


issues. This business is due 
erable expansion with so much new financ- 
ing on the tapis. 


re 
New Haven Hopes 

\ ray of sunshine to the patient stock- 
holders of New Haven from the 
hope that the company will succeed in 
refinancing $27,000,000 debentures ma- 
turing April Ist. It is felt that if this is 
accomplished some way will be found to 


comes 


gradually restore the property to a place 
all 


ceivership will end 


where shivering about possible re- 
But it is a hard hill 
the road must climb. 
aceaieliionbaiii 
Pierce-Arrow Popular 

All that is needed to restore this com- 
pany and the superior cars it makes into 
popularity is a continuation in the im- 
the motor business. If the 
buying of new cars is more than just a 
of activity Pierce-Ar- 
will share in it to a larger extent 
other high priced cars for it is more 
popular 
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URGES RATE CUT 


Any railroad rate reductions to stimu- 
late business must be substantial and be 
accompanied by corresponding decreases 
in wages, SAMUEL M. FELton, President. 
of the Chicago Great Western, declared 
before the Chicago Rotary Club, assert- 
ing that the net return of the railways of 
the country for last July, August, Sep- 
tember and October, the latest statistics 
was $352,200,000, or less than 
cent. annually on the Interstate 
Commerce Commission’s valuation. 


compiled, 


5 per 


“If freight rates had been 10 per cent. 
lower during the same months,” he said, 
“the net return would have been less 
than 3 per cent. If the rates had been 
20 per cent. less, the return would have 
been less than 1 per cent., and if both 
passenger and freight rates had been re- 
duced 20 per cent. the railways would 
have failed by $14,000,000 to earn any 
net return at all.” 


eleciaittiiasinnais 
CHAPLIN A CREDITOR 

CHARLES CHAPLIN, of moving picture 
fame, is among the creditors of the bank- 
rupt firm of E. W. Wagner & Co., with 
a claim amounting to approximately 
$100,000. That was learned last week in 
connection with the lining up of two 
committees to look after the interests 
of the firm’s creditors. What part of 
CHAPLIN’s claim covers securities on de- 
posit with the firm and what part repre- 
sents cash 


was not announced. 


——o—— 
FULL SHIFTS IN COPPER 


of 
Company 


Four mines the Anaconda Copper 
resumed operations 
during the week with full shifts, aggre- 
gating about 2,000 men, and other prop- 
erties in this district increased their 
The Butte and Superior Mines 
and the Clark properties will continue to 


add workmen. 


We irk 


resumed 


Mining 


forces. 


at the Anaconda 


with a 


smelters was 
force of 700 men. It 
was stated that eventually 1,800 men will 
be employed at Butte. of 
the Great smelter 


Increase 
Falls 
expected to begin at the end of the week. 


em- 
ployment 


at is 


——0 -——— 


VANDERBILT QUITS BOARD 
CoRNELIUS has 


Missouri 


VANDERBILT resigned 
the Pacific 
Railroad Company, but retained his place 
on the board of thé Illinois Central, it 
was announced in rail quarters. He also 
remained a director of the Delaware & 
This action was taken at the 
of the Interstate Commerce 
Commission, which announced on Jan- 
uary 9 that Mr. VANDERBILT might re- 


a director of 


as 


Hudson 
instance 


main on the board of either the Missouri 
Pacific or the Illinois Central, but not 
on both. 


The Transportation act prevented any 
person from serving as a director of 
“competing line,” and “interlocking di- 
rectorates” were ordered dissolved on 
January 1. The order has caused the 
the resignation of several financiers. 


J. Ocp—EN Armour has not announced 
his choice between the Chicago, Milwau- 
kee & St. Paul and the Illinois Central, 
as ordered by the commission. W. Aver- 
ILL HARRIMAN, son of the late E. H. 
HARRIMAN, must resign as a director of 
the Illinois Central or the Baltimore & 
Ohio, but has made no announcement 


a 
OTHER MERGER RUMORS 


Rumors in the financial district said 
negotiations for consolidating some of th: 
smaller independent steel companies had 


reached the stage where the bankers 
would take the matter in hand. It was 
said a meeting of the producers and 


bankers would be held later in the week. 
but this was not confirmed. 


The merger was expected to include 
Youngstown Sheet and Tube Com- 
pany, the Brier Hill Steel Company, the 
Steel and Tube Company of America 
and the Inland Steel Company. It had 
nothing to do with the Midvale Steel and 


the 


Ordnance Company, the Lackawanna 
Steel Company and the Republic Iron 
and Steel Company. 

EXPLAINS FEDERAL RESERVE 


The January volume of the Annals of 
the American Academy of Political and 
Social Science is given over entirely to a 
discussion of the Federal Reserve Systen 

its Purpose and Work. At the end of 
seven years of operation, during whic! 
the Reserve Banks were put to the sever: 
‘test imposed by war conditions, the R¢ 
serve System is little understood by busi 
ness men. The operations of the Reser\ 
Banks, and particularly their relations t 
member banks, are apparently greatly mis- 
understood. The purpose and spirit of the 
Act is plainly not comprehended 
Amon: 
these must be included members of Cor 
and leaders of various farm or 
The conclusion as to this ap 
parently general misunderstanding of the 
system is warranted by the suggestion 
and plans for changing or amending th 
Reserve Act by adding provisions not in 
harmony or entirely out of harmony with 
the spirit of the law and the plans and 
intentions of its framers. 

The price of this issue bound in pape! 
is $1.00 and bound in cloth $1.50 per copy 


Reserve 
by a great majority of people. 
gress 


ganizations. 
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HE outside market developed marked strength during the week past, many issues 


going to new high on the present movement. 


Transactions were sizeable, there 


being not only a considerable degree of short covering but a large volume of 


uying for long accounts. 
7 > 


Motors commanded the greater attention, with Standard Oils 


following. Glen Alden Coal was strong, reaching the neighborhood of 50. 


National Transit Company 
Cameo Analysis of HORACE SCOPE 


VNAPITAL stock outstanding, $6,362,500. 
laws of Pennsylvania. 


Par value, $12.50. 
Formerly holding company for pipe line stocks, subsequently 


Incorporated in 1861 under 


turned over to the Standard Oil Company of New Jersey. Original capitalization, $25,- 


i), par value $50. In 1911 capital stock 


4 


was reduced to $12,727,525, with par value 
$25. In April, 1916, capitalization was further reduced to present basis by retirement of 


108 shares and distribution of surplus by cash dividend of $12.50 a share. 


Business: Common carrier of crude oil within the State of Pennsylvania. 


It also engages 


the manufacture of pipe line machinery and pumping equipment through ownership of the 


National Transit Pump & Machine Company. 


Property: Owns 1,300 miles of pipe line, of which 555 miles are trunk lines and 745 miles 
gathering lines. It is a connecting unit between the Southwest Pennsylvania Pipe Line Company 
ithe New York Transit Company. It also connects with Northern Pipe Line. The gathering 
ssarein Western Pennsylvania and carry about 12% local traffic. The refineries at Olean, 
Pittsburgh and Franklin are supplied from thePennsylvania oil regions, but the bulk of the 
ompany s traffic is long haul, receiving Mid-Continent oil from the Northern Pipe Line and 


the Buckeye Pipe Line for eastern delivery. 


National Transit Pump & Machine Company 


has entered a general commercial field and besides producing devices in connection with 
pumping stations, pipe line tools and fittings, it also manufactures for municipal water work, 


mines, Marine service, ete. 


Earnings: Net profits rate per share and surplus after depreciation and dividends from 


1912 to 1920, inclusive, are as follows: 


Net 
Profits 
SARA mre meres be 
BE Mearns scale an oie ins ace ko oR arata 2,723,025 
IRS RS eae ee 1,620,963 
BS Sicio ax Si oan een neeabeues 820,405 
EE racic. a. 4 aiuiclice wate are- sae 1,208,891 
US We gee Garda a her epa de anata 1,024,63 
1914 87 
1913 
eso ec ee ee 1,909,806 


*After 50 per cent. reduction in capital. 
+Accrued depreciation from Dee. 31, 1911. 





Rate Depreciation Surplus 
42.48 $352,683 $4,541,196 

42.80 737,488 4,453,411 
*25.47 422,140 4,275,446 
12.70 426,948 3,678,193 
*19.00 429,607 3,369,298 
8.05 71,773,502 2,415,017 
| Pee oer 2,408,592 
a er 2,453,715 
RS core 1,665,466 


Net earnings for 1920, after taxes, were at the rate of 42.48% on the $6,362,500 stock out- 
standing, compared with 42.80% in 1919, and 25.47 in 1918. Book value of stock increased to 
$21.42 a share, against $21.25 a share at the close of the preceding year. Much of these protits 
were derived from the National Transit Pump & Machine Company. 

Finances: The balance sheet as of December 31, 1920, showed pipe line plant carried at 
$8,088,280 and other investments, namely, National Transit Pump & Machine Company at $7,- 
197,828, against which was carried accrued depreciation of $4,142,368, unadjusted credits of 
$8.176.494 and surplus of $4,541.196. Current liabilities were $148,159, against which was cash 


of $361,838 and accounts receivable of $2,651,688. 


Dividends: Current rate 28% against 30% in 1920; 40% in 1919; 16% in 1918; 8% in 1917: 
4% in 1916; 50% in 1916, when capital readjustments were made; 8% in 1915 and 12% in 
1914, 1918 and 1912. Total dividends since dissolution, $20,426,000. 


Market Career; High, 40 in 1919; low, 11% in 1918. 


yield, 12%. 
Earnings for 1921 have not yet been 
reported but it is probable that a consid- 
ble decline from those of the preceding 
resulted. However, inasmuch as 
greater part of income is derived 


m long haul traffic and is not affected 
declines in production in the Penn- 
sylvania Field to any extent, the future 
rning power under normal conditions 
should not be in jeopardy. Ownership 


Present market price, 29. Current 


of the National Transit Pump & Ma- 
chine Company is a valuable asset be- 
cause of the commercial operations of 
this concern and it lends much stability 
to the stock. Oil deliveries over the last 
nine years have been consistently around 
20,000,000 barrels per annum. The divi- 
dend record shows a good deal of vari- 
ance but at present prices the stock seems 
attractive even if the current rate of 
28% should be reduced considerably. 

















INDUSTRIALS 
Durant Motors 
Radio Corporation of America 
U. 8. Light & Heat 
American Writing Paper 
United Retail Candy 
Sweets Company of Amertoa 
Wm. Farrell & Son, Inc. 
National Leather Company 
Hercules Powder Company 
LAbby, McNeill, Libby 
COPPERS 
Magma Copper Company 
Mother Lode Coakition 
United Verde Extension 


Remittance to accompany order 


| GET THESE 
These cameo analyses of outside securities appear regularly in The Financial World. 


| They should be read, cut out, and saved for future reference by every investor, broker 
and banking house. There have appeared recently 


Send for them if they are not already in your files. Price 25 cents for each analysis. 


OIL SECURITIES 


Boston- Wyoming 

Cartbh Syndicate 

Elk Basin Consolidated Petroleum 

Merritt 

Midwest Refinéing 

Sapulpa Refining Company 

Buckeye Pipe Line 

Cumberland Pipe Line 

Indiana Pipe Line Company 
OTHER MINES 

Nipissing (silver) 

Tonopah Dtwide (prospect) 

United Eastern (gold) 

Hollinger (gold) 




















January 23, 1922 





Another Flivver Breaks Down 


Simon Schaeffer & Company, Incorpo- 


rated (notice the incorporated), a sup- 
posed brokerage concern located in Phila- 
delphia, has given up its ghost. It is the 
modern the mushroom 
brokerage concerns to incorporate in or- 
der to escape individual liability. Cus- 
tomers have sustained losses running be- 
tween $100,000 and $200,000 and, accord- 
ing to the Receiver, all that remains to 
meet their claims is a safe containing $1.55 
in cash and $100 worth of War Savings 
Certificates. It is not as yet known whether 
there is a loan on the safe or not, or 
whether it was bought on the instalment 
plan. 


fashion among 


Cities Service Stockholders 
Cities Service 
unfavorable 


Company, 
conditions 


despite the 
which all cor: 
porations experienced in 1921, continued 
to show during the year, a steadily ex- 
panding list of stockholders. Stockhold- 
ers of record of Cities Service Company 
on May 15, 1921, totaled 57,491. On 
August 15, 1921, this had increased to 
60,425 stockholders of record and on De- 
cember 15, 1921, there were 62,322 holders 
on record of stocks of Cities Service 
Company. 


Holders of the various issues on the 
respective dates were as follows: 


Dec. 15 Aug. 15 May 15 


Preferred Stock- 
holders ........ 25,455 24,680 24,504 
Preferred a 
nC 4,923 4,884 4,753 
Common Stock- 
holders. .....<: 8,602 8327 7,935 
Bankers Shares 
holders «266.0 23,342 22,585 20,299 


In addition to the above, holders of 
Cities Service Company stocks, there is 
an army of investors holding Cities Ser- 
vice Company Debentures and the Bonds, 


‘notes and preferred stocks of subsidiary 


companies, together with some minority 
In all, the 
holders of securities of Cities Service 
Company and subsidiaries at this time 
aggregate well above 100,000, with dis- 
tribution of the securities 


holders of common stocks. 


steadily in- 
creasing 


Chandler Motors 


With market sentiment in their favor 
it is possible for the pool in Chandler 
to carry on their speculative operations. 
To listen to all the inspired stories circu- 
lated such a situation as last year when 
it was a question whether the company 
could maintain its dividend is entirely 
lost sight of. By no means have condi- 
tions so far improved in the motor in- 
dustry as to justify the high pressure op- 
timism with which some of the com- 
panies are surcharged with. Reconstruc- 
tion in the industry proceeds more or- 
derly. 
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You want The Financial World, 
otherwise you would not subscribe. 
Then why not keep the copies intact? 
Surely the interesting articles and 
financial news are worth preserving, 


We can furnish Financial World 
Binders, large enough to hold one 
volume of Financial Worlds, with 
the name of The Financial World, in 
gold on the cover, for 


TOCK 
NOTE 





$2.10, pestpaid. 
Address: 


THE FINANCIAL WORLD 
Intelligent and successful investing is based upon a thorough knowledge 29 BROADWAY NEW YORK 
of security values. 


FOREWORD 

















Such knowledge is best acquired by reading constructive financial litera- 
ture, prepared by individuals who are authorities on their subjects. 





EMMETT wyeye 1 +. ot Deposit 
i cssiens aide aiergst A bic ee Rn eee to cs iodi EVANSVILLE & 0. VALLEY RY. Ist 5a & Ine. 
Every week we list many instructive booklets, circulars and periodicals SALIGBUAY 6 OPaneEn &. 6. i 
on investment and other subjects, published by reputable investment ROCHESTER & LAKE ERIE WATER CO. 4s. 
bankers, which we believe will be of interest and benefit to our subscribers. LAUREL LIGHT & RAILWAY Ist 6s 


3elow is a list of literature now available. H. C. SPILLER & CO., Inc. 


To obtain any, of the booklets write to THE FINANCIAL WorLpD, mentioning 














63-65 Wall Street - - - - + NEW YORK 
the booklet or booklets and the name of the issuing house. ee weet 
DIVIDENDS 
; ; . E THE CONSOLIDATION COAL COMPANY 
Kings County Lighting Company Ist Refunding Mortgage 614%— New York, N. Y., January 10, 1922, 
Write for circular F-40 describing this issue. Robert C. Mayer The Board of Directors has declared a quar- 


& Co., 120 Broadway, New York. terly dividend of One and a Half Dollars ($1.50) 











: per share on the Capital Stock, payable January 

Municipal Bonds of the United States and Canada yielding from 5% = od te Sreckholders eee r the 

2 ¢ eee é arg > ] oe e trans- 

to 81g o—C ircular upon request for F. W. Brandon, Gordon and fer books will remain open. Dividend checks 
Waddell, 89 Liberty Street, New York. will be mailed. 

: ; . ;. T. K. STUART, Assistant Treasurer. 
International Paper Company Ist & Refunding 5s at a price to yield Al 
about 6%—Write for circular H-140 describing this issue. Mer- WESTINGHOUSE ELECTRIC 
rill, Lynch & Co., 120 Broadway, New York. & MANUFACTURING COMPANY 

. < A Dividend of two per cent. ($1.00 per share) on 
Newark Consolidated Gas Company Consolidated 5s of 1948—Further the COMMON Stock of this Company, for the aeeter 
a ee en Ce “y 7 io 's ie ad ending ec er 31, 1931, vil yaid - p Bi, 
particulars upon request for FW. Bonbright & Company, 25 aes Dewcshe 22. lah, st he iid Soa ft 

Nassau Street, New York. 1921. H. F. BAETZ, Treasurer 

: : ee Z New York, December 19, 1921. 
“Bond Talk”—A guide to those seeking safe investment in sound 
bonds. Write for booklet FW 23. P. W. Brooks & Co., 115 PACIFIC POWER & LIGHT COMPANY 
Broadway, New York. Portland, Oregon 

: : oe 7 . PREFERRED STOCK DIVIDEND NO. 46 
“The Greatest Thing a Man Has”—Title of interesting booklet issued The regular quarterly dividend of one and 
by Clarence Hodson & Co., 26 Cortlandt Street, New York. three-quarters (134%) per cent. on the Pre- 
Write for circul: FW 23 ferred Stock of the Pacific Power & Light 
rite ior circular “0. Company has been declared, payable February 


1, 1922, to stockholders of record at the close 
| of business January 20, 1922. 


GEORGE F. NEVINS, Treasurer 
ON STOCKS 


PORTLAND GAS & ae COMPANY 
Portland, Orego 





Stock Record Book—Annual issue giving year’s high and low prices, 





dividends, earnings, etc. A handy reference for the investor o REF a D> in = DIVIDEND NO. 2 ee 
| ay Bs , e 2 FW 60 Tl ; H i 7 ca & GC 115 e regular qué irteriy dividen¢ Oo one and 
and trader. Write tor 60. 10S. . Cowley & O., > three-quarters (134%) per cent. has been de- 
Broadway, New York. clared on the Preferred Stock of Portland Gas 
, ae ( ; & Coke Company, payable February 1, 1922 
Stock Dividend Outlook for Standard Oils—\Vrite for bi-weekly to stackholders of record at the close of busi- 
publication “Income Building” M-6 containing this. Rogers & “ snamnry chune + > NEVINS. Treasurer 
> > ° . 7 , 1 x F. NE NS, ¢ ° 
Sullivan, 40 Cedar Street, New York. 
Preferred Stocks—\\rite for preferred stock booklet No. 77, contain- Unlisted Utilities 
} ing descriptive analyses of some attractive issues. Richardson, Stone, Prosser & Doty, 52 William 
Hill & Co., 50 Congress Street, Boston, Mass. 
| 
| 


street, New York, have prepared for free 


The Stock Market Laboratory—W\rite for copy of this booklet and distribution a circular in which are 


special letter W-2 containing recommendations. Graphic Record 


2 : . analyzed thirteen unlisted public utility 
} Corporation, 29 Broadway, New York. : : : 

hes . . ’ ” stocks. The circular describes the capi- 

Five Practical Methods of Operating in the Stock Market —36 page tal funded debt, dividend record and the 

Booklet illustrated by graphs. Write for B-23. Sexsmith & cae i; “yin 9 i 

Company, 107 Liberty Street, New York. average selling price from 1913 to the 


| present time of the stocks. 
| 


——o 
| MISCELLANEOUS Money Maker 


Taking advantage of your kindness 





Selected List of Current Investment Opportunities—W rite to De- 


| sl _ acigs ‘nae Jo advise subscribers, I wish to ask you for 
partment FW for this list. Chisholm & Chapman, 71 Broadway, nab! hi ‘ae ie 

j - ‘ oO . ‘ a nee . . ast 
| Mew Vork. your valuable advice which in the pa 
Passing Opportunities—Circular offering suggestions that should be has not only saved me from falling it 
helpful to those who now have under consideration the invest- the hands of crooks but has been the 
ment of ‘ — ‘ee —, Ph a8 _ eee No. 1596. means of making money for me. I surely 

S z ‘5 . kT ~ 

« a 2 ae a on See would not be without THe FINANcIAL 
| How to Make Your Money Make More Money’’—\\rite for book- : : : . yas 
let FW-16 outlining this subject. American Institute of Finance, Wortp for five times the subscription 


15 Beacon Street, Boston, Mass. price. 


ies eee ee i ata th teers Wma. A. ALDRICH 

















144 The Financial World 























New York Stock Exchange 


= ‘exas Co. 


Tob: 1cco P bar 
Transcont. Oil .... 
Union Pacific 
United Drug 
United Fruit 
Las 


| ERE ee re 4634 
Lee Rubber & Tire. ...ccecee 27% 
Lehigh Valley ..cccccosccsces 59% 
US 2 RE Rr reer ree 9%, 
SOUIMTINC Be Nieccccccccceccess 111 
Yo ee 110 
Miami Coppek ....-ccece "ea eiwia 27 
A SE ee 11% 
reer eee 303, 
pT ae ee eee 5% 
EO, OR GB TERR ssc cco ccc ccs % 
SS errr ere 173g 
MO. VPECING PIG ses cciscccesicn 1514 
MOmtama POWEF 2. cccsvcccscsce 68 
WS BM we dadcececwansviewiia 86 
Nevada Con. COE dace we esisis 1454 
ee GUNES katt ceviesesaedes 74% 
z Waele dat cela ae wie x2 
pe Me eee 1356 
Poe ae a CO Bree 98 
pt Ey re 764% 
ig) ee errr rere 461% 
PON A POR. GS cvccecscsnss 51144 
iy ee Se SS a eer 4514 
Penn. BEB. Reccccccccevcceeeses 338 
Penn. Seaboard Steel.......... 914 
People's Gas, CR... cecicccess 634.2 
Pere Marquette ......ccccccece 2014 
CA Qicndd ce rumenecuns 34 
ORS aig ince ckcciceeaneuee 1414 
eo | race 12 
PRUE MEE Vo cacicctccicedewetee wn 6158 
4g i Bf Serre 2414 
Pullman Company ........... 108 
a! eS 3314 
PNG oe ck ove ccweewuwcasaws 36 
Es MEE Bi iaic cic cc cnvcces cane 06 
ee SOE, COD soc cccdiceccceeesn 14% 
ME iiia Ld naineesid aan bee 744 
DONOUEEN WOMOE Kcccceseacesces ss 263 
I BEIGE El ora ceded eeaeee swe 53 
js Re i a eee 52 
Louis-San Fran........... 21% 
Pe es, Se ee 21% 
eG. SOUS B. W.. WEG... ccccess 34% 
BOGTS, ROCDUCK ....ccsccsssse 6314 
Se GN | oinsg crsie aiecdie'eive 21% 
mamereie COR. Gils kcccccckcccece 2036 
Boutherl: PRIME ...<.cccccccce S01, 
SOULHEPM RAUWAY 22... ccccase 18% 
Southern Railway pfd......... 48% 
meemaere Oil, No Jecccicccccces 1761, 
Standard Oil, N. J., pfd...... 114144 
IONE Goiccaweadima'ee eeiees 39 
> ee 8314 
Bawmearine Beat ....cccesesece } 
SINE SEE ore eecesaacacewse« aM 
2een. Cop. & CHR cc cicdcvcces Ve 


ee 





BS: WO0d Pr0@iiss cn ceiceces:s 7. 
i et RL MEN weccencmnonuns 1014 
~ Be Meaty & Bp... cccacs 5714 
A Serre 53% 
« Be ON BOr 360 OTE... cccces 100 
UE ah nasa! ane ecsladaceiwermwia 841% 
Tie SN I doc a.in crmacinwia 1174 
U tah iano Viracs naeieneess 6314 
WenaGtum COP. ...0.ccccscccs 31% 
Lo, eer 65% 
WRN DEE ivccecsaccccecaee 20% 
WOWttte PRCIRE .nccccccccccee 154 
Rio ee a eee 50 
Wheel. & Lake Erie............ ° 6% 
bu eee 38 — 
WEIN Ske ded bewecuakddes 9 
Willys-Overland .............. vA 
WUGEEES FUDD bac adedcsececcecs 4456 




















resentative active stocks as of close Friday, Jan, 20, 1922. 581% 32 
k’s sales: Saturday, 428,405 shares; Monday, 778,319 shares; 30 17% 
Puesday, 720,350 shares ; Wednesday, 863,171 shares; Thurs- 60% 47% 
day, 776,559 shares; Friday, 1,100,200 shares. 2 7% 
, Prev. ve 118 97 
1921 Friday’s ay's 1672 84 
h. Low. Close. Close. 28 . 15% 
‘ 34 Allied Ch & Dye.........-.--- 583% v8 4% 16% 10 
ro 28% Allis-Chalmers .....-.eeeseees 39% 44 4 331% 29 
6 2614 Am. Ag. Chem.......+-e+. 31 322 14% 45% 
241% Am. Beet Sugar.......--eeeee- 35 36 3% 1 
2 291% Am. Bosch Mag.......cseeeee- 36 38% 23% 16 
b 2314 OR, SOR. cic cccceronsvcsaveees 34% 34% 49% 3314 
L 115% Am. Car & FY... ccvsecscocscecs 146 146, 64 43 
134 15% Aa, Corton Gil... cciecesecsee 21 21% 87 673 
8 Pee. TER Ee Bho anda ccavecsveces 121 lilg 15% a. 
21% Am. International ............ 3897s 41% 16 64% 
4 73% Am. Locomotive ........cccees 105% 106% 39 205, 
3% Am. Safety Razor..........-+- 4% aM DBL, 12 
i 4 Am. Ship & Com.......cccceeee 7% UN, nat o~ 
7% it Am: Sm. & Ref.........sss000- 14% 474 — 88% 
4 : > 2 88 61% 
) 18 Am. Steel Found............. sd 3344 a 
47% ae ae 59 67% 50% 27% 
a? oe 3414 344 795% 38% 
b 95% cS OS ee 117% 1174 71° 34% 
A 111% BE NE 55 oa rie db dien sare ease 13314 131% 41° 32% 
b 57 Am. Woolen ......cccscesceces 80% 834 17. 6% 
% 31% Anaconda Copper ....... core 4856 49% 64% 33% 
hy 21 CN SES PET Ce er re 47 7% o2 ha << 15% 
- 76% ee Pa Bc ivcc<keiccieare 9514 97% 35% 26% 
} 1% ree eS eee 2% 234 42 9% 
18 At., Guilt Ge W. En... ciceceses 281%, 30 ro B+. 
1%, 62% Bald. Locomotive ..........--. 95% V7 - 4 
: 305% Baltimore & Ohio............. 351% 35 114 873; 
D 41% SS ee Sarre 57% 61 11, 248% 
7% 3 Booth Fisheries ............++. 6 74 40% 211 
g 6 Brooklyn BR. T....cscccccccens 5% 83, sits Pisin 
r1f, 8714 Se ee eer 116% 118 v7 67 
y 10% Butte & Superior.....cccccce 231% 261 aes ~ 
134 2: Cael, ROSIE. 6 cciccacacscove 46 boty be 
101 Canadian Pacific ..........ee0- 121% 731 41 % 
13% 22 Central Leather Co............ 301% 607 4010 
6% 2: COEPO BO PESCO CO. . ckccccesves 38414 pe 72 
38% RORMIOE BLONDE. 6 occkccassaeses 5314 25% 19% 
\y 46 ROR, Be OIG. 602.2 isc ceccesiccs 56% 30! 19% 
31 17% Chl, MIL. & Gt. Ben. cceccccess 17% 41 28 
71 60% Cl. Ce DOLE WOME. 6 6csccccscuse 623, | 38% 54 4 
5 22% «= s_ «CAL, BR. L. & Pae......ceccccees 31% 32 25) 12% 
f 9 CIS CORDEE co oo sincincsesdsese 16%, 17% 28% 161% 
14 19% Pe A eee 2756 YS1 101 67% 
F 19 oS err 1434 4356 24% 17% 
7%, 52 Cotembia G. & B.....0ccnccess 67% 68, | 60 | 42 
5 77% RRL. SANE on c.s 0a sc cwie nsec 924% 9358 | 192 124% 
VO, 59 i i a ree 100 9S 114% 105% 
% 22% CN OE BD cca caicscesscesedess 32% 351 | 46h 25% 
TM 49 eNO Serer 6114 62 93% 43% 
6 55% Cuba Cane Sugar..........c2e0- 854 of 10% 3 
ly, 10% Cnban-Amer. BS. .....s0ccs0c0's 16 1914 13% 3% 
1 52 Endicott-Johnson ............- 7014 81% 11 3 * 
5M 10 MD Rivusavsinenscexagaukhewes 83 87 48 oo 
21% 44% Waemons Payee. c.cccccsscecce 1% 81% 79 ta 
VQ 8% IE 3s oo cavocnee suc 128% 12% 13 6 
5% % SORES, UMN, C6 OW seccetcences 14 ye sie 
8% 39% Gab, BAODA ...ccccctccesses 58%, 6034 131% 111 
3%) 100% Gen, Electric ...........c000- 13914 1431, 106 46 
16% 9% Gen. Motors ..........ccsccess 374 85, 207 95% 
73% 60 Be I I os i's. to 00s aaedaen 71% 70 27% 8% 
79% 60 Gt Hovilern pf@..: ...0006ces 72% 731 pas, 35% 
Si 40% Houston Oil ..........seeeeee: 74% 16 pa Pitt 
6% 10% PE BEOOOE GOL. on cccviscccace 12% 134% 108% 14 
ou, 295% Inspiration Copper ........... 39% 397% 8614 70% 
5% 1 SREBEDOTOERA COD, occ occcesecs 1y, 1‘ 115 105 
10014, 67% ae go" 85% 6 41 
6734 36 Int. Mer. Marine pfd.......... G07 68. tag oni 
$2 25% ERG, MEOCOE TPUCE. ccsccccecces 251% 3314 9 “6% 
73% 3854 NE oC oe anand awaeu nse’ 48\, 5014, O41 10 
26 5% NS ere 153¢ 154% a0%z 15 
1% 2 Island Oil & Trans........... 2, 23 ro, 38% 
S% 181% Han. City Beuthern. ....ccccce 22% 29% 11% 6% 
9 4% NS ET rer ee 6% 7 44 29% 
47% 32 Kelly-S. Tire ..... cana hace ah oe 3 88 17% 7 
TI 16 Kennecott Copper ............ 2614 28% 101% 456 
17% 8% mevetone Tike & BH... cecccces. 17% 17% 55, 301% 
ST. LOUIS QUOTATIONS Paige Detroit pfd ....... 63 66 
lark C. Steinberg & Co., Mezzanine, Boat- Standard Gas & Elec com ity = 
on’s Bank Es ,ouis, Mo. Standard Gas & Elec pfd.. ve 4 42% 
at Dae Sees. o- — a Sherwin Williams pfd ........... 95 97 
merican Bakery com .......... 40 45 Stewart Warner ......-.--+-++++5 27 28 
nerican Stove Co ............-- 110 120 Swift International Sere er 221% 2 
ertain-teed Prod Corp Ist pfd. 88 87 United Light & Ry com. 3 36 
ertain-teed Prod Corp 2d pfd.. 72 — 
—— oe el ’: pena ay Co.112 — DIVIDENDS DECLARED JANUARY 
ilton Iron Works pfd ........ 95 100 Rate Pe- Stock of 
ilten Iron Works com...:..-.. 40 43 P.C. ried. Record. 
milton Brown Shoe Co........ 140 150 American Brass..... 1% 31 Feb 
s c a oe NGES Buckeye Pipe Line.$2.00 Q 21 Mar. 
er GF TeWr Sane “ Calif Packing com..$1.50 Q 28 Mar 
rton Lachenbruch & Co., 42 Broad Street, : 2 RegS 
4 * af Central R R of N J. 2 Q . 27 Feb. 
New York City. . a = + an 
Corn Exch Bank.... 5 Q 31 Feb. 
nerican Edwht € Biss ccincess 109 1001, “ a 5 ; 
Products Coke com .......... 3 36 General Cigar pfd. ° 1% Q 21 Mar. 
Products Coke pid ........... 99 101 General Cigar p deb 1% Q 25 Apr. 
naan gg Ng fp igoes . = General Cigar com.. 1% Q . 24 Feb. 
mmonwealth Pr Ry & Lt com. : ie - E ae a ; 
mmonwealth Pr Ry & Lt pfd. 44 45 Gillette Safety Raz.$3.00 Q 31 Mar. 
DEIMONERE BEOGOER. 625 cccccnccces BY 61% Union Tank Car, pfd. 1%4 Q 6 Mar. 
Po OS rrr eae 105 106 Union Tank Carcom 1%, Q . 6 Mar. 
RUD Ee o inne wo 9/40 ee eee 634 73% Van Raalte Ist pfd. 14% Q . 15 Mar. 
eS EC ere eee CT ree 66 67 Van Raalte 2d pfd..$1.75 Q . 15 Mar. 
ce TRON GRIT on 650 sce awcaene 3 14 Woolworth, F W com 2 Q . 10 Mar 


13-20 
Pay 
able. 


CINCINNATI QUOTATIONS 


Bid. 
American Laund Mach com...... 89% 
Amer Laund Mach pfd .... .- 108 
American Rolling Mill com. . B44, 
American Rolling Mill 7% pfd.. 9914, 
Fleischmann pfd ...... eee ..100 - 
Gruen Watch Co com............175 
Gruen Watch Co Ist pfd.........100 
Gruen Watch Co part pfd ......154 
Procter & Gamble com ($20 par) .127 
Procter & Gamble 6% pfd......102 





ee ee ee ee ee ee ee ee 


TOLEDO SECURITIES 
Quoted by Tucker, Robison & 


Bid 
Commonwealth Bldg Co com.... 95 
Libbey-Owens pfd ...... wo OE 
Milburn Wagon com.... 
Milburn Wagon pfd.......... - 
National Dairy Co com.. eee: 
National Dairy Co pfd.. ; 75 
National Supply com..... . 130 
National Supply pfd..... ee 


Ohio State Tele Co pfd 



































New Issue 





$3,000,000 


Marland Oil Company 


(A Delaware Corporation) 


714% Sinking Fund Gold Bonds 
Series “B” 


To be dated February 1, 1922 Due April 1, 1931 


Authorized—$7,000,000 
Outstanding—Series “A” $3,785,000 This issue—Series “B” $3,000,000 
Interest payable February 1st and August Ist in New York, without deduction for Normal Federal Income Tax not in excess 
of 2%. Pennsylv: ani a Four Mills Tax Refunded. Coupon Bonds of $1,000 denomination registerable as to principal only. Series 
“A” and “B”’ Bonds ¢ alle ble in whole or in part at 105 and interest on 60 days’ notice by the Company on or before April 1, 
1926; thereafter on or before April 1, 1927, at 104; thereafter on or before April 1, 1928, at 103; thereafter on or before April 1, 
1929, at 102; and thereafter to maturity at 101. 
CAPITALIZATION 
Upon completion of the present financing the capitalization of Marland Oil Company will be as follows: 
Outstanding 
Authorized in hands of Public 
Capital Stock (no par value) . 2,000,000 shares 817,894 shares 
B70 S. F. Gold Bonds, Series “A”. - ce $4,000,000 $3,785,000* 
714% S. F. Gold Bonds (this isons) Series “BY _— 3,000,000 3,000,000 


W 


} 
) 


een retired 


by Sinking Fund 





GUARANTY TRUST COMPANY OF NEW YORK, TRUSTEE 





e call attention to a letter from E. 


has briefly summarized as follows 


BUSINESS: The Marland Oil Company owns 
substantially all of the Capital Stock of Marland 
Refining Company and Kay County Gas Com- 
pany, both incorporated in Oklahoma, and 
through the latter company, a large majority of 
the Capital Stock of the Marland Oil Company 
of Mexico. The operating companies in Okla- 
homa constitute a complete unit in the oil 
industry. 


PROPERTY: The Marland Oil Company, 
through its subsidiaries, owns in whole or in 
part, 207,500 acres of active and undeveloped 
oil leases, chiefly in Oklahoma. It owns two 
refineries having a combined daily capacity of 
15,000 barrels of oil. The Kay County Gas 
Company owns 271 miles of oil pipe lines 
serving the Marland refinery and also owns 
345,937 acres of gas leases. The Companies’ 
properties yielded 2,371,000 barrels in 1921, of 
which their net interest, after deducting royal- 
ties and partnership interests, was in excess of 
1,150,000 barrels. Average production of prop- 
erties in which Company is interested for the 
last quarter of 1921 was in excess of 9,400 
barrels per day. 


Marland, Esq., 


praisal, combined net assets are in excess of 
$51,000,000. Consolidated Balance Sheet as at 
October 31, 1921, before giving effect to the 
present financing, shows net current assets of 
$4,574,140 which must be maintained at not less 
than 70% of bonds outstanding. 


EARNINGS: Net earnings of the Company 
and its subsidiaries for the three years ended 
December 31, 1920, available for interest charges 
and reserves, and after provision for Federal 
Taxes averaged $3,124,430.71 a year. Earnings 
for the twelve months ended October 3lst, 1921, 
amounted to $2,135,747.35. Annual interest 
charges on the bonds outstanding and those pro- 
posed to be issued amount to only $527,800. 


SINKING FUND: A sinking Fund of $300,000 
a year, operating quarterly, until and including 
November 1, 1923 (first payment August 1, 
1922), and of $340,000 a year thereafter, should 
retire practically all Series “B” bonds before 
maturity. 

SUBSCRIPTION RIGHTS: Each Series “B” 
Bond will carry a detachable warrant entitling 


the holder thereof to subscribe on or before 
April 1, 1931, to 25 shares of stock of Marland 





President of the Corporation, which he 


ASSETS: Based upon an independent ap- Oil Company at $40 per share. 
All legal details concerning tl alidity of these bonds will be passed upon by Messrs. Cottingham, Hayes, Green & McInnis, 
Attorney for the Goumeng,, ad ao Messrs. Crocker, Johnson & Shores, Attorneys for the Bankers. The accounts of the 
Company have been audited by W. O. Ligon Company, Certified Public Accountants, for the C ompany, and have been checked 
by Messrs. Arthur Young & Company, Certified Public Accountants, for the Bankers. If. as and when issued and received by 
us, temporary bonds, exchangeable for definitive bonds will be delivered 





Price 96 and accrued interest to yield over 814% 


Hemphill, Noyes & Co. 
Merrill, Lynch & Co. 


ybtained from sources we believe to be accurate. 





Potter & Company 
rs. Smithers & _ 


I s intormatior t these statis Ss re not laranteed , but have beer 
































